MY WORDS

Dear Shareholders,

The global economy is gradually picking up from the worst of the meltdown of 2008.
While growth rates have moderately improved, it will still take some time to get back to
the pre-crisis regime. However, the fundamentals of the global economy appear to be
reasonably good. The IMF has forecasted a growth of 2.3% for the advanced countries
and 6.3% for the emerging economies. Out of all the countries, China's growth has
remained most impressive. Its economy has recorded a double-digit growth for the
last several quarters and it continues to surge and lead developing economies.

India also is on a strong growth track, our economy is slated to grow in excess of 8%
just in the vicinity of double digit. Consumer spending is gaining momentum. Private
investment is picking up steam globally and in India too, the trend is encouraging.
These aspects will certainly contribute in your Company's growth and performance.
However the high inflation is concerning policy makers world over, especially in
emerging countries like India. The central banks are raising the interest rates to
control inflation which in turn has started affecting growth rates negatively.

The company recorded a turnover Rs 53.56 crores in 2010-11 as against Rs 67.64
croresin 2009-10. In the preceding year, margins and turnover were higher because of
SAIL turnkey ERW pipe project. Excluding the same, the company has achieved a good
growth in turnover and profits. Looking to the current order book position in the
current year, company is hopeful of nearly achieving the record turnover.

New developments as well as modifications in existing models are necessary to offer
value for money to our esteemed customers. Development of new NC Fly Cut off
machine for Tube Mills and NC Carbide Circular Sawing Machine for bigger size bar
cutting has been taken for commercial production and market response is good for the
same. Apart from Designing and manufacturing activities, company's trading divisions
are performing well. Company has plans to set up Industrial Supply Division wherein
about a Lac products required by the Engineering Industries will be traded through a
Dynamic Web Portal, presently, viability, study and research work is in progress
regarding the same.

We remain committed to improve the shareholders value and towards this end, we are
continuously looking for the opportunities and are upgrading the infrastructure
befitting to the same.

The support of our shareholders, business associates, valued customers and financial
institutions has always been a source of strength to us and we thank all of them
wholeheartedly for remaining the integral part of our growth story. | also wish to thank
all the employees for their devoted efforts in bringing the company to the present
level.

Thanking you,
T

R\

Er Rajendra Singh Jain
Chairman
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ITL INDUSTRIES LIMITED

NOTICE

NOTICE ishereby given thatthe 23rd Annual General Meeting of the members of ITLINDUSTRIES LIMITED will be
held on Wednesday the 28th September, 2011 at 11.30 A.M. at the Registered Office of the Company, 111, Sector-B, Sanwer
Road, Indore (M.P.) to transact the following business:

ORDINARY BUSINESS :

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2011 and the Profit and Loss Account for the
Financial year ended on that date alongwith the Report of Directors and Auditors thereon.

2. Todeclaredividend on Equity Shares for the year ended 31st March, 2011.

3. ToelectDirector in place of Shri Dinesh Jain, who retires by rotation and being eligible offer himself for reappointment.

4. ToelectDirectorinplace of Dr. S.K. Kapoor, who retires by rotation and being eligible offer himself for reappointment.

5. To appoint Auditors to hold office from the conclusion of this meeting until the conclusion of the next Annual General
Meeting of the Company and to fix their remuneration.

Regd. Office : For and On behalf of the Board

111, Sector-B

Sanwer Road, Industrial Area
INDORE-452015 (M.P.) RAJENDRA SINGH JAIN

DATED : 25/08/2011 (MANAGING DIRECTOR)

NOTES

01. AMEMBER ENTITLED TOATTEND AND VOTE AT THE MEETING ISENTITLED TO APPOINT APROXY
TOATTEND AND VOTE ONAPOLL INSTEAD OF HIMAND SUCHAPROXY NEED NOT BEAMEMBER OF
THE COMPANY. THE PROXY FORM MUST BE DEPOSITED AT THE REGISTERED OFFICE OF THE
COMPANY NOT LESSTHAN 48 HOURS BEFORE THE TIME FOR HOLDING THE MEETING.

02. The Register of Members and the Share Transfer Books of the Company shall remain closed from Saturday the 24th
September, 2011 to Wednesday the 28th September, 2011 (Both days inclusive).

03. (a) Members are requested to send their queries, if any, at least 7 days in advance of the meeting, so that the information can
be made available at the meeting.

(b) Further, they are requested to bring at the meeting with them the printed Annual Report & Accounts being sent to them
along with the Notice to avoid inconvenience.

(c) Members/proxies should bring the Attendance slip sent herewith, duly filled, for attending the Meeting.

(d) Memberswho hold shares in Electronic Form are requested to bring their Depository ID number and client ID number to
facilitate easier identification for attendance at the Annual General Meeting.

04. The Shareholders are hereby informed that all the correspondence in connection with the shares be addressed to the Registrar
& Share Transfer Agent M/s.Ankit Consultancy Pvt. Ltd., Plot N0.60, Electronic Complex, Pardeshipura, Indore (M.P.).

05. Members holding shares in identical order of names in more than one folio are requested to write to the Company's Registrar
& Share Transfer Agent enclosing their Share Certificates to enable the Company to consolidate their holding in one folio.

06. The Dividend, as recommended by the Board, if declared at the meeting will be paid, subject to the provisions of Section
206A of the Act, on or after 5th Oct., 2011 to those members or their mandates whose names stand registered on the
Company's Register of Members:

8 m—F =) %-f} ' ﬁ%ﬁ' l};: B O 5w ==



07.

08.

09.

10.

=

(a) as Beneficial Owners as at the end of business on 23rd September, 2011 as per the lists to be furnished by National
Securities Depository Limited and Central Depository Services (India) Limited in respect of the shares held in Electronic
Form, and,

(b) as Members in the Register of Members of the Company after giving effect to valid share transfers in physical form
lodged with the Registrar & Transfer Agent before 24th September, 2011. The Instruments of Share Transfers, complete
in all respects, should reach the Registrar & Share Transfer Agent of the Company M/s.Ankit Consultancy Pvt.Ltd. at
Plot No.60, Electronic Complex, Pardeshipura, Indore (M.P.) well before the Book Closure Date as stated above.

In order to avoid the risk of loss/interception of dividend warrants in postal transit and / or fraudulent encashment of dividend
warrants, shareholders are requested to avail the ECS facility whereby the dividend will be directly credited electronically to
their respective Bank accounts. This will ensure speedier credit of dividend. You may use the enclosed "ECS Mandate Form"
and forward necessary details to the Company or Depository Participant, as the case may be, to avail benefit from the service.

(a) Members are requested to notify the change in address if any , the name of Bank(s) with account number(s) for inscribing
it on the face of dividend warrant(s) to avoid the fraudulent encashment of the same . Members holding Shares in
Electronic Form should send the above information to the respective Depository Participants.

(b) In case mailing address mentioned on the Annual Report is either without Pin Code or with incorrect Pin Code, members
are requested kindly inform to Registrar & Share Transfer Agent of the Company or the respective Depository Participant
(s), asthe case may be, their Pin Code immediately for speedy and proper delivery.

NOMINATION

As per the provisions of the amended Companies Act, 1956, facility for making nominations is now available to
INDIVIDUALS holding shares in the Company. The Nomination Form-2B prescribed by the Government can be obtained
from the Share Department of the Company.

OUTSTANDING CALLMONEY :

Members who have not yet deposited call money on the partly paid shares are requested to deposit call money amount
alongwith simple interest @ 12% per annum to the Company before the Book-closing date i.e. upto 23rd September, 2011
failing which they will not be entitled for dividend on the partly paid-up shares.

Regd. Office : For and On behalf of the Board

111, Sector-B

Sanwer Road, Industrial Area
INDORE-452015 (M.P.) RAJENDRA SINGH JAIN

DATED : 25/08/2011 (MANAGING DIRECTOR)
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ITL INDUSTRIES LIMITED

DETAILS OF THE DIRECTORS SEEKING

RE-APPOINTMENT IN FORTHCOMING ANNUAL GENERAL MEETING

(In pursuance of Clause 49 of the Listing Agreement)

Name of Director

ShriDinesh Jain

Dr. S.K.Kapoor

Category

Independent Director
Non-Executive

Independent Director
Non-Executive

Inter relationship

Not related

Not related

Date of Birth

25th May, 1959

12th October, 1931

Date of Appointment

19th August, 1994

30th December, 2005

Qualification

B.Com, L.L.B.

M.Com, L.L.B.

Expertise in specific
Functional areas

Independent Director of
Company and wide
experience in business

Independent Director of
Company and retired Labour
Commissioner.

List of other Public
Companies inwhich
Directorships held

NIL

NIL

Chairman/Member of

the Committee of the

Board of Directors of

the Company (includes
only Audit Committee

and Shareholders'/Investors
Grievance Committee

1. Audit Committee- Chairman
2. Shareholders'/Investors'
Grievance Committee-Member

1. Audit Committee- Member
2. Shareholders'/Investors'
Grievance Committee-Member

Chairman/Member of
Committees of other
Public Companies
(includes only Audit
Committee and
Shareholders'/Investors'
Grievance Committee

NIL

NIL

Shareholdings in the Company

22900

NIL

e, T P —
e R € B




DIRECTOR'S REPORT

Your Directors have pleasure in presenting the 23rd Annual Report of the Company and the Audited statement of accounts for the
year ended 31st March, 2011.

01.

02.

03.

04.

05.

06.

FINANCIALRESULTS:
(Amount in Rs.)

Financial Financial

year ended year ended

31.03.2011 31.03.2010

a) | Sales& Other Income 535572461 676369793
b) | Profitbefore interest, Depreciation & Tax 55501577 97787321
c) | Less: - Interestand Finance Charges 11172831 12127413
- Depreciation 7686261 7040302

d) | Profitbefore Tax 36642485 78619606
e) | Less:Provisionfor Tax Current year 12000000 27000000
f) | Less:Deferred Tax Liabilities 500000 1176850
g) | Less :Income Taxearlier year 2468360 394703
h) | Profitafter Tax 21674125 50048053
i) | Profitbroughtforward from previous year 4114439 301597
i) | Profitavailable for appropriations 25788564 50349650
k) | Transferredto General Reserve 20000000 42500000
1) | Proposed Dividend 3203200 3203200
m) | Provision for Dividend Distribution Tax 532011 532011
n) | Balance carried to Balance Sheet 2053353 4114439

DIVIDEND:

Your Directors are pleased to recommend Dividend at the rate of Rs.1/- Per share (previous year 1/- per share) for the year

ended 31st March, 2011 subject to approval of the members in the ensuing Annual General Meeting .

OPERATIONS:

During the year under review, the sales & other Income of Company decreased from Rs.6763.70lacs to Rs.5355.72 lacs

, because in the year 2009-10 the Company had executed a special project of SAIL & due to above, profit after Tax of the

Company for the year under review has also decreased from Rs. 500.48 lacs to 216.74 lacs.

FUTUREOUTLOOK :

The growth outlook for the Indian economy in the near term remains positive on account of inter-alia, the following

factors: (a) expectations that the industrial sector would remain buoyant; (b) increase in corporate sales and profitability;

(c) pick-up in order books and capacity utilization as per different survey results; (d) turnaround in exports with improving

global conditions; (e) pick-up in lead services indicators for transportation, telecommunication and construction and;(f)

revival in credit demand from the private sector.

DIRECTORS:

ShriDinesh Jainand Dr.S.K.Kapoor, retire by rotation and being eligible, offers themselves for re-appointment.

DIRECTORS' RESPONSIBILITY STATEMENT :

As stipulated in section 217 (2AA) of Companies Act,1956, your Directors subscribe to the "Directors' Responsibility

Statement" and confirm as under :

i) that in the preparation of the annual accounts, the applicable accounting standards have been followed alongwith
proper explanation relating to material departures;
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ITL INDUSTRIES LIMITED

i) that the Directors have selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company at
the end of the financial year and of the profit of the Company for that period;

iii)  that the Directors have taken proper and sufficient care of the maintenance of adequate accounting records in
accordance with the provision of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

iv)  thatthe Directors have prepared the annual accounts on going concern basis.

07. PUBLICDEPOSIT:
During the year under review, your company has neither invited nor accepted any deposit under the provisions of Section
58-Aof the Companies Act, 1956 and rules made there under.
08. PERSONNEL:
No employee is in receipt of remuneration exceeding the limits set out under section 217 (2A) of the Companies Act, 1956.
09. AUDITORS:
The Auditors M/s. Mahaveer M. Jain & Company, Chartered Accountants, Indore shall cease to hold office at the end of
the ensuing Annual General Meeting and being eligible offers themselves for re-appointment.
10. CORPORATE GOVERNANCE :

Your Company has taken adequate steps to ensure that all mandatory provisions of "Corporate Governance™ as provided in

the Listing Agreement of the Stock Exchanges with whom the Company's shares are listed, are duly complied with .

A Detailed report on Corporate Governance and a certificate from the Auditor of the Company regarding Compliance of

conditions of Corporate Governance as required under Clause 49 of the Listing agreement is attached to this report.

11. ENERGY CONSERVATION, TECHNOLOGYABSORPTIONAND FOREIGN EXCHANGE :

Information in accordance with the provisions of Section 217 (1)(e) of the Companies Act, 1956 read with the Companies

(Disclosures of Particulars in the Report of Board of Director) Rules, 1988 is given in the Annexure forming part of this

report.

12. INDUSTRIALRELATIONS:
Industrial relations of the Company remained cordial during the year.
13. SUBSIDIARY COMPANY :

M/s. Dimart Engineering Pvt. Ltd. and M/s. Luhadiya Sons Shahpura Pvt. Ltd. are subsidiaries of your Company. The

business operations of the said companies have not been commenced.

The Statement pursuant to Sector 212 of the Companies Act, 1956, in respect of the Subsidiary Companies, is separately

annexed and forms part of the Annual Report.

14.  CONSOLIDATED FINANCIALSTATEMENTS:

The Directors also present the audited consolidated financial statements incorporating the duly audited financial

statements of the subsidiaries, viz M/s. Dimart Engineering Pvt. Ltd. and M/s. Luhadiya Sons Shahpura Pvt. Ltd. and as

prepared in compliance with the accounting standards and listing agreements.
15 ACKNOWLEDGEMENT:

We wish to acknowledge the understanding & support and the services of the workers, staffand executives of the

Company, who have largely contributed to the efficient operations & management of the operations of the Company.

Your Directors also wish to place on record the valuable co-operation & support received from the Bankers and Financial

Institutions.

We would also like to express thanks to our Shareholders for their confidence and understanding.

Regd. Office : For and On behalf of the Board

111, Sector-B

Sanwer Road, Industrial Area
INDORE-452015 (M.P.) RAJENDRA SINGH JAIN

DATED : 25/08/2011 (MANAGING DIRECTOR)
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ANNEXURE TO THE DIRECTORS' REPORT

I. Information as per Section 217(i)(e) of the Companies Act, 1956 read with Companies (Disclosure of Particulars in the
Report of Board of Directors) Rules,1988 and forming part of the Directors' Report for the year ended 31st March, 2011.

A. RESEARCH & DEVELOPMENT:

1. Specificareasinwhich R & D carried The Research & Development activities resulted in the
out by the Company. developmentof new range of products of the Company
during the previous year.
2. Benefits derivedasaresult. Better Market coverage & New Market Development, cost

reduction saving of Foreign Exchange on account of further
indigenization.

3. FutureplanonR&D To develop special purpose Machines /Plants.

4. ExpenditureonR&D

2010-11 2009-10 2008-09
a) Capital Rs. 3.63Lacs Rs. 06.99 Lacs Rs.15.07 Lacs
b) Recurring Rs.106.36 Lacs Rs. 78.71Lacs Rs.50.88 Lacs
Total : Rs.109.99 Lacs Rs. 85.70Lacs Rs. 65.95 Lacs
Total R & D expendituresasa 2.05 % 1.27 % 1.91%

Percentage of total turnover

B. TECHNOLOGYABSORPTION,ADAPTATIONAND INNOVATION :

1. Effortsinbrief made towards technology Technology developed by R & D Department s fully
absorption absorbed for manufacturing of special purpose Machine.
2. Benefitsderivedasaresult of the efforts, Import substitutioninthe areas of special purpose
e.g. product improvement, Cost reduction machinery resulting in cost reduction and conservation
product development, import substitution etc. of Foreign Exchange.
3. a. Technology imported NIL
b. Yearof Import NotApplicable
¢. Hastechnology beenfully absorbed --
d. Ifnofullyabsorbedareas where NotApplicable

this has nottaken place reasons
thereof and future plans of action.

C. CONSERVATIONOFENERGY :

a. Energy Conservation Measures taken The Company has no major scope
for conservation of energy.
b. Additional investments and proposalsifany, being, NIL

implemented for reduction of consumption of energy.
c. Impactofthe measures(a)and (b)above forreduction  NIL
of energy consumption consequentimpacton
the cost of production of goods.
d. Total energy consumption and energy consumption NotApplicable
per unit of production as per FormA of the Annexure
in respect of Industries specified in the schedule thereto.

D. FOREIGN EXCHANGE EARNINGANDOUTGO:
The information of Foreign Exchange Earnings and outgo is given initem No. 6 & 7 in Notes to Accounts.

Regd. Office : For and On behalf of the Board

111, Sector-B

Sanwer Road, Industrial Area
INDORE-452015 (M.P.) RAJENDRA SINGH JAIN

DATED : 25/08/2011 (MANAGING DIRECTOR)
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ITL INDUSTRIES LIMITED

MANAGEMENT'S DISCUSSION AND ANALYSIS

INTRODUCTION::

The objective of this discussion is to share the Management's view on the various developments in the business environment, challenges and opportunities, as well
as to provide an analysis of the Company's performance. This discussion also summarizes the Company's internal control measures and significant development
in Human Resources. This discussion should be read in conjunction with the Letter to Shareholders, Director's Report, Financial Statements and Notes to
Financial Statements included in this Annual Report.

i)

i)

i)

iv)

v)

Vi)

vii)

INDUSTRY STRUCTUREAND DEVELOPMENTS:

The Industry structure has remained the same in the domestic market. In some new products for Tube & Pipe Manufacturing Company, High Speed Circular

Sawing Machines, ITL has captured a reasonable market size. More and more technological advancement and updation of latest technology creates an

opportunity to penetrate into new products line & global market in near future. The Company has started a new division in the name of ITL e-supply for

industrial supply purpose thru website orders booking .

OPPORTUNITIESAND THREATS:

There is significant change in the outlook compared to last year. The Company continues to enhance opportunities for growth by focusing on introduction of

new products and putting highemphasison after sales & services of the products alongwith up gradation of technology.

The Company faces the normal threats, risks and concerns which are associated with competition from local and overseas manufacturers.

SEGMENT-WISE OR PRODUCT-WISE PERFORMANCE :

a) MANUFACTURINGDIVISION :-
Manufacturing Division has achieved Sales / Income of Rs. 4486.30 lacs in the year 2010-11 as against Rs. 6065.18 lacs in the year 2009-10. This
apparent decrease in turnover in due to the fact that the Company had executed a major project for SAIL and during the previous financial year i.e. 2009-
10, major portion of the total project was billed. If this being excluded, the Company's growth is on upward swing and apart from Bandsaw Machines,
designing and manufacturing of equipments for production of Pipes and Tubes as well as Special Purpose Equipment based on customers needs is on up-
beat. Some new models of metal cutting machines have been developed in-house and the Company is receiving good response from the customers.

b) TRADINGDIVISION :-
Trading Division of Hydraulics has achieved Sales / Income of Rs.869.42 lacs in the year 2010-11 as against Rs. 698.52 lacs in the year 2009-10 During
the current financial year the above division is also receiving good orders from the customers.

OUTLOOK:

In current year the Company is confident of growing much faster in comparison to economy & capital goods industry looking to the present level of Orders

and Enquires for Manufacturing Division i.e. Bandsaw and Tube & Pipe Manufacturing equipment are showing good sign of recovery.

ITL's outlook on over-seas markets and domestic market are positive on account of its strength on cutting edge technology, cost and effective after sales

services.

RISKSAND CONCERNS:

The Company is falling under the capital goods industry, the growth of which is determined by overall growth of the Industry.

An overall concern is pertaining to the pressure on the profitability. However, ITL has taken all measures to reduce the Direct and Indirect cost. During the

current year, the Tube and Pipe Manufacturing Division is showing excellent growth in orders and inquiry due the overall growth of Industry. The

advancement of technology and strategic positioning of products is expected to give better results.

INTERNALCONTROLSYSTEMSAND THEIRADEQUACY:

The Company has well established internal control systems and to further strengthen the systems, it has appointed an external firm of Chartered Accountants

to carry out Internal Auditand to review the internal control measures.

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE:

During the year under review, the sales & other Income of Company decreased from Rs.6763.70 lacs to Rs.5355.72 lacs & profitafter Tax of the Company

for the year under review has also decreased from Rs.500.48 lacsto216.74 lacs. This is due to execution of a special project for SAIL during the financial year

2009-10, otherwise overall growth of the Company is good.

We were satisfied with the Sales Turnover and Profit of the Company achieved during the year under review.

Viii) MATERIALDEVELOPMENTS INHUMAN RESOURCES/INDUSTRIALRELATIONS FRONT:

ix)

ITL Industries continues to consolidate the belief that employees are our key resource. We continue to maintain a relatively young age factor amongst our
employees and we are happy to report that they have taken full advantage of the opportunities that have been created for them. It continues to encourage
innovative thinking as well as invest in internal training programs and initiatives for employees. We are proud to say that we are well on our way to
establishing awork culture and environment in which every employee feels stimulated and motivated to contribute and perform.
We are proud to report that we have continue to maintain cordial Industrial Relations, and our employees actively participate in any initiative aimed at
improving productivity, co-operation and understanding. This is indeed a proud achievement and we intend to continue to maintain this enviable track record.
DISCLAIMER STATEMENT:
Report on Management Discussion and Analysis deals with the Company's objectives, estimates, expectations and forecasting which may be forward looking
within the meaning of applicable Security Laws and/ or Regulations.
The aforesaid statements are based on certain premises and expectations of future events as such the actual results may however defer materially from those
expressed or implied. The Government Regulation, Tax structure, demand-supply conditions, cost of raw material & their availability, finished goods prices
and economic development within India and the countries with which the Company has business relationship will have an important bearing on the
statements in the above Report.
The foregoing discussions and analysis only set out the management perception of the Company's environments, in the coming months, which, by their very
nature are uncertain and may undergo substantial changes in view of the events taking place later. Thus, the Company should and need not be held responsible,
if, which is not unlikely, the future turns to be something quite different even materially, subject to this management disclaimer, this discussion and analysis
should be perused.

For and On behalf of the Board

RAJENDRA SINGH JAIN

PLACE : INDORE (MANAGING DIRECTOR)
DATED : 25.08.2011
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REPORT ON CORPORATE GOVERNANCE

Pursuant to Clause 49 of the listing agreement, a Report on Corporate Governance is given below:

A. MANDATORY REQUIREMENTS

. Company's philosophy on Code of Governance

The Company's philosophy of Corporate Governance is aimed to assist the top management of the Company in the efficient
conduct of its business and in meeting its obligations to shareholders.

. Board of Directors

Composition

The present strength of the Board is six Directors. The Board Comprises of Executive and Non-Executive Directors. The Non-
Executive Directors bring independent judgment in the Board's deliberations and decisions. Two Executive Directors
including Managing Director and Whole-time Director. There are four non-executive Directors.

ITL Industries Limited have certain rights enshrined in the Articles of Associations pertaining to appointment of Directors.
Physical attendance of each Director at the Board Meeting during the year 2010-2011 and the latest AGM.

Name of the Director Category of No.of No.of | Attendance
Directorship Board Board atthe last

Meeting attended A.G.M.

held

Shri Rajendra Singh Jain (Managing Director) Executive 09 09 No
Shri Mahendra Singh Jain Executive 09 09 Yes
Shri Manohar Singh Jain Non-Executive/Independent 09 09 Yes
Shri Dinesh Jain Non-Executive/Independent 09 09 Yes
Shri N.Chakraborty Non-Executive/Independent 09 00 No
Dr. S.K. Kapoor Non-Executive/Independent 09 09 Yes

Number of other Companies or committees the Director (being a Director as on the date of Directors' Report) is a

Director/Chairman.

Name of the Director(s) No. of other No.of Committees
Companies (otherthan ITL Industries
Inwhich Director Ltd.) Inwhich Member
Shri Rajendra Singh Jain 3 No
Shri Mahendra Singh Jain 4 No
Shri Manohar Singh Jain 1 No
Shri Dinesh Jain 1 No
Shri N.Chakraborty No No
Dr. S. K. Kapoor No No
Number of Board Meetings held and the dates of the Board Meetings
Nine Board Meetings were held during the year 2010-11, on the following dates :
Date Day Time Date Day Time
15.05.2010 Saturday 4.00P.M. 22.09.2010 Wednesday 3.00P.M.
24.06.2010 Thursday 11.00A.M. 30.10.2010 Saturday 4.00P.M.
30.07.2010 Friday 4.00P.M. 31.01.2011 Monday 4.00P.M.
12.08.2010 Thursday 11.00A.M. 31.03.2011 Thursday 3.00P.M.
25.08.2010 Wednesday 4.00P.M.
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ITL INDUSTRIES LIMITED

3. AuditCommittee:
Terms of Reference of Composition, Name of the Members and Chairman.

The Audit Committee comprises of Shri Dinesh Jain, Chairman of the Committee, Shri Manohar Singh Jain, Shri
N.Chakraborty and Shri S.K.Kapoor all being Non-Executive Directors. The Managing Director, Executive Director along
with Statutory Auditors are invitees to the meeting. The terms of reference of this Committee are wide enough covering
matters specified for Audit Committee under the Listing Agreement/ Companies Act, 1956.

Meeting and attendance during the year

Five meetings of the Audit Committee were held during the year 2010-11. The attendance of each member of the committee
aregivenasunder:

Name of the Director No.of Meetings held No.of Meetings attended
Shri Dinesh Jain 5 5

Shri Manohar Singh Jain 5 5
Shri S.K.Kapoor 5 5
Shri N.Chakraborty 5 Nil

4. Remuneration Committee:
The Remuneration Committee comprises of Shri Manohar Singh Jain , Chairman of the Committee, Shri Dinesh Jain, Shri
N.Chakraborty and Shri S.K.Kapoor all being Non-Executive Directors. The Broad Terms of reference of the Committee is to
ensure the remuneration practices of the Company inrespect of the Executive Directors of the Company .
(A)The details of the remuneration paid to Whole time Directors during the year 2010-2011 are given below :

Name & Designation All elements Of Fixed Component | Service Contract, | Stock optionwith
remuneration package |and performance | Notice period and | details, if any, and
i.e. Salary, benefits, liked incentives Severance Fees whether issued at
bonus, pension, alongwith the discount as well as
Gratuity etc. performance the period over
criteria which exercisable
(Rs.) (Rs.) (Rs.) (Rs.)
Shri Rajendra Singh Jain 29,23,855 NIL NIL NIL
(Managing Director)
Shri Mahendra Singh Jain 26,75,000 NIL NIL NIL
(Whole Time Director)
Notes:
1. Theagreementwith each of the Directors is for a period of five years.
2. Presently, the Company does not have a scheme for the grant of stock options of its employees.
(B) The details of payments to Non-executive Directors during the year 2010-11 are given below :
(Rs.in lacs)
Name of Director Sitting Fees Commission
Shri N.Chakraborty NIL 8,42,522

5. Investors/Shareholders Grievance Committee :
The Company has constituted an Investors / Shareholders Grievance Committee under the Chairmanship of Shri Manohar
Singh Jain . The other three members of the Committee are Shri Dinesh Jain, Shri N.Chakraborty and Shri S.K.Kapoor. All the
members of the Committee are Non-Executive Directors. The Committee looks into the Shareholders' and Investors'
complaints. The number of shares pending for transfer were Nil as on 31st March, 2011.

6. General Body Meeting:
Details of the location of the past three AGMSs and the details of the resolutions passed or to be passed by postal ballot.

a) Thelastthree Annual General Meetings of the Company were held at the Registered Office of the Company, 111-Sector-B,
Sanwer Road, Industrial Area, Indore-452015 (M.P.).
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Details of Annual General Meeting (AGMs):

uE

AGMs Date of AGMs Location Time

20" 27.09.2008 Registered Office 11.30A.M.
21" 24.09.2009 Registered Office 11.30A.M.
22" 29.09.2010 Registered Office 11.30A.M.

Allthe Resolutions setout in the respective Notices were passed by the Share-holders.
b) No resolution requiring postal ballot as recommended under Clause 49 of the Listing Agreement had been placed for
Shareholders' approval at the Meeting.

Subsidiary Companies :

M/s. Dimart Engineering Pvt. Ltd. (80% shares stake by the Company) and M/s. Luhadiya Sons Shahpura Pvt. Ltd. (53.72%
shares stake by the Company), both are subsidiary Companies. As per the provisions of Clause 49, both are non-listed
subsidiaries.

. Disclosures :

Disclosures on materially significant related party transactions i.e., transactions of the Company of material nature, with
its promoters, the Directors or the Management, their subsidiaries or relatives etc., that may have potential conflict with the

interests of the Company at large.

Detailsare given elsewhere inthe Annual Report. Please refertoitem No. 13 of the Notes to the Accounts.
Details of non-compliance by the Company, penalties, strictures imposed on the Company by Stock Exchanges or SEBI or
any statutory authority, on any matter related to capital markets, during the last three years - NIL.

Means of Communication :

Half-yearly sent to the each
household of shareholder
Quarterly Result

Any website where displayed
Whether itisalso displayedin
official newspapers, and

The presentations made to
institutional newspapers, and
Newspapers inwhich results are
normally published in
Whether MD & Aisa part of
Annual Report

10. General Shareholder information :

Annual General Meeting :

Date - 28"September, 2011
Time - 11.30A.M.
Venue -

- Financial Calendar :

No, asthe results of the Company
are published in newspapers.

-do-
www.itl.co.in
No

No
- Free Press Journal

- Choutha Sansar
Yes

111, Sector-B, Sanwer Road, Industrial Area, Indore-452015 (M.P.)

Quarter Period Publication of Results
First ApriltoJune Lastweek of July
Second July to September Last week of October
Third October to December Last week of January
Fourth January to March May /June

Date of Book Closure

Dividend payment dated

Listing on Stock Exchanges
Stock Code-Physical

ISIN Number for NSDL & CDSL

Market Price Data: High & Low during
each month inthe last financial year:

24.09.2011 t028.09.2011

During October, 2011

The Stock Exchange, Mumbai (Listing fee for the year 2011-12 has been paid)
522183 on Stock Exchange, Mumbai

INE478D01014
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ITL INDUSTRIES LIMITED

Annexure-|

High / Low of market price of the Company's shares traded on The Stock Exchange, Mumbai during the financial year 2010-11:

(AmountinRs.)

Month Highest Lowest Month Highest Lowest
April, 2010 76.15 61.80 October 87.40 74.10
May 81.00 63.40 November 83.00 60.00
June 76.75 69.00 December 70.80 51.55
July 99.65 71.50 January, 2011 66.25 48.50
August 91.00 72.00 February 53.45 38.50
September 93.55 72.55 March 49.90 38.00

- Stock Performance in comparison
to broad-based indices such as
BSE Sensex, BSE 200, Nifty

STOCK PERFORMANCE Vs BSE SENSEX

Stock Performance

As per Annexure-11

BSE Sensex (2010-11)

(Market Price of Shares)
oHigh mLow oHigh mLow
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- Registrarand Share Transfer Agent

- Share Transfer System

14

M/s.Ankit Consultancy Pvt.Ltd.

Plot No.60, Electronic Complex
Pardeshipura, INDORE (M.P.) - 452010
Phone No. : 0731-3198601, 3198602

Alltransfersreceived are processed and approved by the

Share Transfer Committee which normally meets once in a month,
oratmore frequency depending on the volume of transfers.

e, T P —
e R € B



Distribution of Shareholding pattern ason 31st March, 2011

No.of Equityshares No.of Percentage No.of Percentage
held Folio % Shares %
Upto 500 4244 91.02 558518 16.94
501 to1000 203 4.35 164352 4.98
1001 to 5000 147 3.15 313437 9.51
5001 to 10000 26 0.56 205490 6.23
10001 and above 43 0.92 2055503 62.34
Grand Total: 4663 100.00 3297300 100.00
No.of Shareholders 2043 43.81 1739926 52.77
In Physical Mode
No.of Shareholders 2620 56.19 1557374 47.23
In Electronic Mode
Shareholding Pattern as on 31st March, 2011
Category No.of Share No.of Percentage
Holders Shares %
Promoters 39 1477953 44.82
Foreign Collaborators NIL NIL NIL
Mutual Funds NIL NIL NIL
Fls./Banks NIL NIL NIL
Flls/NRIs 25 71136 2.16
Domestic Companies 95 401488 12.18
Public 4504 1346723 40.84
Total : 4663 3297300 100.00

—_— 15

- Dematerialisation of Shares and liquidity

- Outstanding GDRs/ADRs/Warrants or
any convertible instruments conversion
date and likely impact on equity

- Plant Location

- Address for correspondence

47.23% of paid-up Share capital has been dematerialized,
44.82% of paid up capital held by the promoters.

The Company has not issued any
ADR/GDR

The Company'splantislocated at :
111, Sector-B, Sanwer Road, Industrial Area, Indore-452015 (M.P.)

Shareholders correspondence should be address to Registrar &
Share Transfer Agent of the Company :

M/s.Ankit Consultancy Pvt.Ltd.,

Plot No.60, Electronic Complex

Pardeshipura, INDORE (M.P.) - 452010

Phone No. :0731-3198601, 3198602

OR

Registered office of the Company at :

111, Sector-B, Sanwer Road,

Industrial Area,

Indore-452015 (M.P.)

Shareholders holding shares in Electronic mode should address all
their correspondence to their - respective Depository Participant.
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ITL INDUSTRIES LIMITED

B. NON-MANDATORY REQUIREMENTS::
a) Chairman of the Board:
Whether the Chairman of the Board is entitled to maintain ~ Yes
a Chairman's officeat the Company'sexpenses & also
allowed reimbursement of expenses incurred in the
performance of his duties.

b) Remuneration Committee The Company has seta Remuneration Committee.
c) Shareholder Right: Asthe Company's Quarterly Results are published in
The Quarterly declarationsof financial performance- English newspaper having a circulation all over Indiaand

including summary of the significant events in last six Hindi newspaper (having circulation in M.P.) the
months should be sent to each household of shareholders ~ same are not sent to the Share holders of the Company.

There is no second half yearly results as the audited
results are taken onrecord by the Board and then
communicated to the share- holders through the Annual
Report.

d) Postal Ballot The company has not yet made use of the Postal Ballot.

MANAGING DIRECTOR'S DECLARATION ON CODE OF CONDUCT :
Asrequired by Clause 49 of the Listing Agreement, the CEO declaration for Code of Conduct is given below :

I Rajendra Singh Jain, Managing Director of the Company declare that all Board Members and Senior Management of the
Company have affirmed compliance with the code of conduct.
For ITL Industries Limited

PLACE: INDORE (Rajendra Singh Jain)
DATED:25.08.2011 Managing Director

COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

To,
The Members of
ITL Industries Limited

We have examined the compliance of conditions of Corporate Governance by ITL Industries Limited, for the year ended on 31st
March, 2011, as stipulated in Clause 49 of the Listing Agreement of the said Company with Stock Exchange (s).

The Compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the Corporate
Governance. Itis neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has
complied with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We state that no investor grievances is pending for a period exceeding one month against the Company as per the records
maintained by the Shareholders/Investor Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the affairs of the Company.

For MAHAVEER M. JAIN & CO.

CHARTERED ACCOUNTANTS
DATED : 25.08.2011 (MAHAVEER K.JAIN)
PLACE : INDORE PROPRIETOR
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AUDITOR'S REPORT

To,
The Members of
ITL Industries Ltd.,

[il Wehave audited the attached Balance Sheet of ITL INDUSTRIES LIMITED as at 31st March, 2011 and also the Profitand Loss Account and cash
flow statement for the year ended on that date annexed thereto. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

[ii] We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes, examining on test
basis, evidence supporting the amounts and disclosures in financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

[iii] Asrequired by the Companies (Auditor's Report) Order 2003 issued by the Central Government of India in terms of sub-section (4A) of section 227
of the Companies Act, 1956, we enclose in the annexure a statement on the matters specified in paragraph 4 and 5 of the said order.

[iv] Furthertoour comments inthe annexure referred to above, we report that :-

(@) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) Inour opinion, proper books of accounts as required by law have been kept by the Company so far as appears from our examination of those
books.

(c) The Balance Sheet and the Profit and Loss Account and cash flow statement dealt with by this report are in agreement with the books of
accounts.

(d) Inouropinion, the Balance Sheet and the Profit and loss Account and cash flow statement dealt with by this report comply with the accounting
standards referred in sub-section (3C) of section 211 of the Companies Act,1956.

(e) Onthe basis of written representations received from the Directors, as on 31st March, 2011, and taken on record by the Board of Directors, we
report that none of the Directors is disqualified as on 31st March, 2011 from being appointed as a Director in terms of clause (g) of sub-section
(1) of section 274 of the Companies Act, 1956.

(f) Inouropinion and to the best of our information and according to the explanations given to us, the said accounts give the information required
by the Companies Act, 1956 in the manner so required and give a true and fair view in conformity with the accounting principals generally
accepted in India:

(i) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2011,
(if) Inthe case of Profit & Loss Account, of the Profit of the Company for the year ended on that date, and;
(iii) Inthe case of cash flow Statement, of the cash flows for the year ended on that date.

For MAHAVEER M. JAIN & CO.
CHARTERED ACCOUNTANTS

DATED : 25.08.2011

PLACE : INDORE (MAHAVEER K. JAIN)

PROPRIETOR
Membership No.070966
FRN - 001749C

ANNEXURE

Referred to in Paragraph (iii) of our report of even date on the account of ITL INDUSTRIES LIMITED for the year ended 31st March, 2011
[As required by the Companies (Auditor's Report) Order, 2003]

Statement referred to in Paragraph (iii)of the Auditor's Report of even date to the members of ITL INDUSTRIES LTD on the accounts for the year
ended on 31st March-2011.
As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of sub section (4A) of section 227 of
the Companies Act,1956 and on the basis of such checks as considered appropriate and as per the information and explanations given to us during the
course of the audit :
1. (i) Thecompany has maintained proper records showing full particulars including quantitative details and situations of fixed assets.

(ii) As per the information and explanations given to us physical verification of fixed assets has been carried out in terms of the phased program of
verification of its fixed assets adopted by the company and no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification is reasonable, having regard to the size of the Company and nature of its business.

2. (i) As per the information furnished, the inventories have been physically verified by the management during the year. In our opinion the
frequency of verification is reasonable.

(ii) Inour opinion and according to the information and explanations given to us, procedures of physical verification of inventories followed by
the management are reasonable and adequate in relation to the size of the company and nature of its business.

(iii) The company is maintaining proper records of inventory. In our opinion, discrepancies noticed on physical verification of stocks were not
material in relation to the operations of the company and the same have been properly dealt with the books of accounts.
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ITL INDUSTRIES LIMITED

(i) The company has taken loan from Directors and other parties listed in the register maintained under section 301 of the Companies Act,
1956 amountoutstanding ason31.3.2011 of Rs.27.15lacs.

(if) According to the information and explanations given to us, in our opinion, the rate of interest and other terms and conditions of above loans
granted/ taken by the company are not prima facie, prejudicial to the interest of the company.

(iii) Thereare no over due accounts of the nature referred to in the paragraph.

In our opinion and according to the information and explanations given to us , there are adequate internal control procedures commensurate with

the size of the company and nature of its business with regard to the purchase of inventory and fixed assets and for the sale of goods. During the

course of our audit, no major weakness has been noticed inthe internal controls.

Inrespect of transactions entered in the register maintained in pursuance of Section 301 of the Companies Act,1956 :

(i) Basedonauditprocedures applied by us and according to the information and explanations provided by the management, we are of the opinion
that the transactions that needed to be entered into the register maintained under section 301 have been so entered.

(i) Inouropinion and according to the information and explanations given to us, the transactions made in pursuance of contracts or arrangements
entered in the register maintained under section 301 and exceeding the value of Rupees five lacs in respect of any party during the year, have
been made at prices which are reasonable having regard to prevailing market prices at the relevant time.

In our opinion and according to the information and explanations given to us, the company has not accepted deposits from the public and therefore,

the provisions of section 58 Aand 58 AA of the Companies Act, 1956 and rules made there under are not applicable to the company.

In our opinion the company has an internal audit system commensurate with the size of the Company and nature of its business.

The Central Government has prescribed maintenance of the cost records under section 209(i)(d) of the Companies Act, 1956 in respect of the

company's product. We have broadly reviewed the books of accounts and records maintained by the Company in this connection and are of the

opinion that prima facie, the prescribed accounts and records have been made & maintained. We have however not made a detailed examination of
the records maintained for the above purposes.

(i) Accordingto the information and explanations giventous and the records examined by us, the company is regular in depositing with
appropriate authorities undisputed statutory dues including Provident Fund, Investor Education and protection Fund, Employee State
Insurance, Income tax, Sales tax, Custom Duty, Excise Duty, Cess and any other Statutory dues wherever applicable. According to the
information and explanations given to us; no undisputed arrears of statutory dues were outstanding as at 31st March 2011 for a period of
more than 6 months from the date they became payable.

(if) According to the records of the company, the dues of Sales tax/ Income tax/Custom duty / Wealth Tax /Excise Duty / Cess which have not
been deposited on account of disputes and the forum where the dispute is pending are as under.

Name Of the Statute Nature Of Dues Amount Period to Forum Where Disputes

(Rupees In Lacs) Which Amount Relates is Pending

M.P.Commercial Tax CST 20.38 2001-02to Tax Tribunal & Commissioner/
Act, 1994 & 2005-06 Dy. Commissioner Of
Central Tax Act, 1956 Commercial Tax, Indore

M.P.Entry Tax E. Tax 1.04 2001-02 & M.P. Commercial Tax Tribunal &
Act, 1976 2003-04 Commissioner /Dy.Commissioner Of

Commercial Tax, Indore

10.
11.
12.

13.
14.

15.
16.
17.

The company does not have accumulated losses as at the end of the year. The Company has not incurred cash losses during current & immediately
preceding financial year.

Based on our audit Frocedures and on the basis of the information and explanations given by the management, we are of the opinion that the
company has generally not defaulted in the repayment of the dues to financial institutions and banks.

Based on our examination of records and the information given to us, the Company has not granted any loans and/or advances on the basis of
security by the way of pledge of shares, debentures and other securities.

The provisions of any special statute applicable to the Chit Fund, Nidhi or Mutual Benefit Fund/Societies are not applicable to the company.

The Company has maintained proper records of the transaction and contract in respect of dealin% & trading in shares, securities, debentures and
other investments and timely entries have been made therein. All Investments have been made by the Company in its own name.

According to information and explanations given to us , the company has not given any guarantee for loans taken by others from banks and
financial institutions.

To the best of our knowledge and belief and according to the information and ex?lanations given to us, term loans availed by the Company were,
primafacie, applied by the Company during the year for the purpose for which the loans were obtained.

According to the cash flow statement and records examined by us and according to the information & explanations given to us , on over all basis,
funds raised on short term basis have prima facie, not been used during the year for long term investmentand vice versa.

The Company has not made any preferential allotment of shares during the year.
During the year covered by our Audit Report, the Company has not issued secured debentures.

. The Company has not raised money by public issue during the year and hence the question of disclosure and verification of end use of such money

does notarise.

. Asperinformation and explanations given to us, no fraud on or by the Company has been noticed or reported during the year.

For MAHAVEER M. JAIN & CO.
CHARTERED ACCOUNTANTS

DATED : 25.08.2011 (MAHAVEER K. JAIN)
PLACE : INDORE PROPRIETOR

Membership No.070966
FRN - 001749C
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BALANCE SHEET AS AT 31st March, 2011

Sch.No.  Amount As At Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2011 31.03.2010
(Rs.) (Rs.) (Rs.)
I. SOURCES OF FUND
1. Share holder's Fund
A. Share Capital 1 32543993 32543993
B. Reserve & Surplus 2 132053353 164597346 114114440
146658433
2. Loan Fund
A. Secured Loan 3 94966249 119996488
B. Unsecured Loan 4 2714807 97681056 1258899
121255387
3. Deferred Tax Liabilities (Net) 14172044 13672044
TOTAL 276450446 281585864
Il. APPLICATION OF FUND
1. Fixed Assets
A. Gross Block 5 131669448 122437576
B. Less: Depreciation 43917944 37518156
C. NetBlock 87751504 84919420
Assets Under Construction 17188556 6487147
2. Investments 6 24561996 18198801
3. Current Assets, Loan & Advances
A. Inventories 7 77840268 54427662
B. Sundry Debtors 8 136261307 161459183
C. Cash & Bank Balances 9 22387899 28170591
D. Loans & Advances 10 87613849 95783023
324103323 339840459
Less : Current Liabilities & Provisions 11 177154934 167859963
Net Current Assets : 146948390 171980496
TOTAL 276450446 281585864
Notes on accounts and contingent liabilities 16

The Schedules referred to herein form an
integral part of the Balance Sheet

Rajendra Singh Jain
Managing Director

DATED : 25-08-2011
PLACE : INDORE

Mahendra Singh Jain
Director

As per our report of even date annexed

For Mahaveer M.Jain & Co.
Chartered Accountants

(Mahaveer K.Jain)
Proprietor
Membership No.070966
FRN - 001749C
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ITL INDUSTRIES LIMITED

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2011

Sch.No. Amount Amount
PARTICULARS 2010-11 2009-10
(Rs.) (Rs.)
I. INCOME
Sales & Other Income 12 535,572,461 676,369,793
TOTAL 535,572,461 676,369,793
Il. EXPENDITURE
A. Decrease / (Increase) in Stock of
work in process & finished goods -2,862,437 1,505,692
B. Cost of Raw material Consumed / Sold 13 319,817,860 391,949,707
C. Manufacturing, Administration and
Selling Expenses 14 163,115,461 185,127,074
D. Interest & Financial overheads 15 11,172,831 12,127,413
E. Depreciation 7,686,261 7,040,302
TOTAL 498,929,976 597,750,188
I1l. PROFIT BEFORE TAX 36,642,485 78,619,606
Less : Provision for Taxation current year 12,000,000 27,000,000
Less : Income Tax of previous year 2,468,360 394,703
Less : Provision for Deferred Tax Liability 500,000 1,176,850
IV. PROFIT AFTER TAX 21,674,125 50,048,053
Add : Balance brought forward from
Previous year 4,114,439 301,597
V. PROFIT AVAILABLE FOR APPROPRIATION 25,788,564 50,349,650
Less : Transferred to General Reserve 20,000,000 42,500,000
Less : Proposed Dividend 3,203,200 3,203,200
Less : Provision for Dividend Distribution Tax 532,011 532,011
VI. PROFIT CARRIED TO BALANCE SHEET 2,053,353 4,114,439
Notes on accounts and contingent liabilities 16

The Schedules referred to herein form an
integral part of the Balance Sheet

Rajendra Singh Jain
Managing Director

DATED : 25-08-2011
PLACE : INDORE

20
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As per our report of even date annexed

For Mahaveer M.Jain & Co.

Mahendra Singh Jain
Director
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Chartered Accountants

(Mahaveer K.Jain)
Proprietor
Membership No.070966
FRN - 001749C
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-1
Share holder's Fund :
Share Capital (Authorised)
40,00,000 Equity Shares of Rs.10/- each 40,000,000 40,000,000
Issued, Subscribed & Paid-up
3297300 Equity Shares of Rs.10/- each 32,973,000 32,973,000
Less : Amount due on a/c.of Allotment money 429,007 429,007
TOTAL : 32,543,993 32,543,993
SCHEDULE-2
Reserves & Surplus
1. Profit & Loss Account 2,053,353 4,114,439
2. General Reserve :
- Balance as per Last Balance Sheet 110,000,000 67,500,000
- Add: Transfer from P & L A/c. 20,000,000 42,500,000
TOTAL : 132,053,353 114,114,439
SCHEDULE-3

Secured Loans
A. Term Loan From :

Madhya Pradesh Financial Corporation, Indore
(Secured by first legal mortgage of Company's
fixed assets both present and future and
personal guarantee of some of the Directors)
Export Import Bank of India

(Secured by hypothecation of Company's
fixed assets acquired of the loan and

personal guarantee of the Directors)

Working Capital Loan From :

State Bank of India

(Secured by Hyp.by way of charge on
inventories both in hand and in transift,

book debts, bills & other receivable both
present and future, second charges on

fixed assets of the Company & personal
guarantee of some of the Directors and
mortgage of immovable properties.

From Others :

(Against hypothecation of \ehicles of the Company)
Overdraft Loan from Bank

(Against pledge of FDR)

SCHEDULE-4
Unsecured Loan
From Directors

_— 21

TOTAL:

14,589,539

4,748,714

73,142,871

343,470

2,141,655
94,966,249

2,714,807
2,714,807

19,089,563

98,999,576

233,189

1,674,160
119,996,488

1,258,899
1,258,899
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ITL INDUSTRIES LIMITED

SCHEDULE OF FIXED ASSETS FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2011
SCHEDULE -5 (FIXED ASSETS) :

GROSS BLOCK DEPRECIATION NET BLOCK
Name of Assets Balance as at | Additions | Deduction TOTAL Up to Provided Written TOTAL As at As at
01.04.2010 | during the during Asat| 31.03.2010| for the year| back during Upto| 31.03.2011 | 31.03.2010
year the year | 31.03.2011 the year |31.03.2011
Land 1236765 0 0| 1236765 0 0 0 0 1236765 | 1236765
Site Development 150004 0 0 150004 78020 5010 0 83030 66974 71984
Factory Building 30914476 0 0| 30914476| 9157528 1032544 0| 10190071 | 20724405 | 21756949
Plant & Machinery 32951539 | 8426225 | 1701791 | 39675973| 6917452 1830206 | 1237397 | 7510262 | 32165711 | 26034087
Other Equipments 16835563 | 750590 0| 17586152 3991943 700251 0| 4692195| 12893958 | 12843619
Electrical Equipment 467194 0 0 467194 255544 33031 0 288575 178619 211650
Office Equipment 4916213 | 391612 0| 5307825| 1790847 318705 0| 2109552 3198273 | 3125365
Furniture & Fixture 6197403 96839 0| 6204242 2896637 374442 0| 3271079 3023163 | 3300766
Computer & Software 20033719 | 521831 0| 20555550 9042129 2704608 0| 11746737 8808813 | 10991590
Motor Car 5548469 | 823140 76575 | 6295034| 2083412 535614 49076 | 2569950 3725084 | 3465057
Cycle & Handcart 44614 0 0 44614 20038 2623 0 22662 21952 24575
Technical Know-How 3141619 0 0| 3141619 1284606 149227 0| 1433833 1707786 | 1857013
TOTAL - 122437576 | 11010238 | 1778366 | 131669448 | 37518156 7686261 1286473 | 43917944 | 87751504 | 84919421
Previous year - 109732997 | 12704580 0 | 122437576 30477854 7040302 0| 37518156 | 84919421
Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs)
SCHEDULE-6
Investments :
a. Unquoted, Non-Trade-Long Term (At cost) :-
- Investment in subsidiary company 3,211,066 1,711,066
- Investment in other Company 9,340,041 4,034,655
b. Quoted but not listed-Current Investments :-
- Investment in Mutual Funds 5,500,000 10,566,820
c. Quoted and listed :
- Investment in Equity Shares 6,510,889 1,886,260
TOTAL : 24,561,996 18,198,801
- Aggregate market value of quoted but not
listed investments in Mutual Fund 5703949 9,988,957
- Aggregate market value of quoted and
listed investments in Equity Shares 5863203 1,970,081
SCHEDULE-7
Inventories :
1. Raw Materials & Finished Goods (at cost) 63,646,079 42,852,186
2. Work in process & Semifinished Goods 13,807,685 11,049,410
(at estimated manufacturing cost)
3. Finished Products (at estimated mfg.cost) 104,162 0
4. Stores, Spares parts & Standard item (at cost) 282,343 526,066
TOTAL : 77,840,268 54,427,662
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-8
Sundry Debtors :
(Unsecured, considered good)
A. Outstanding for a period exceeding
six months. 69,822,486 22,775,466
B. Others 66,438,821 138,683,717
TOTAL : 136,261,307 161,459,183
SCHEDULE-9
Cash & Bank Balances :
Cash in hand 985,633 815,012
Balance with Scheduled Banks in fixed -
deposit account 18,171,403 19,364,425
Accrued interest on Fixed Deposits 561,937 603,889
In Current / OBC accounts 1,367,717 6,215,051
Towards unclaimed Dividend account 1,301,209 1,172,214
TOTAL : 22,387,899 28,170,591
SCHEDULE-10
Loans & Advances :
i. Recoverable in cash or kind or for value
to be received 74,172,484 80,315,650
ii. Deposits 2,396,116 2,373,000
iii. Advance payment of Income Tax 11,045,248 13,094,373
TOTAL : 87,613,849 95,783,023
SCHEDULE-11
Current Liabilities & Provisions :
A. Current Liabilities
i.  Sundry Creditors 105,338,830 79,811,978
ii. Customers Credit Balances 49,389,691 47,198,297
iii. Other Liabilities 3,549,615 3,780,198
iv. Unclaimed Dividend account 1,301,209 1,172,214
TOTAL (A): 159,579,345 131,962,687
B. Provisions
i. Provision for Income Tax 12,000,000 30,500,000
ii. Proposed Dividend 3,203,200 3,203,200
iii. Provision for Bonus 1,765,378 1,325,665
iv. Provision for Gratuity 75,000 336,400
v. Provision for Dividend Distribution Tax 532,011 532,011
TOTAL (B): 17,575,589 35,897,276
GRAND TOTAL (A+B): 177,154,934 167,859,963

23

e DAL ey SR




ITL INDUSTRIES LIMITED

SCHEDULES FORMING PART OF THE PROFIT & LOSS A/C AS AT 31st MARCH, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-12
Sales & Other Income
A. Sales (Net of Sales Tax) 530,685,761 667,653,991
B. Job Work 3,851,488 6,797,917
C. Misc. Income 1,035,212 1,917,885
TOTAL : 535,572,461 676,369,793
SCHEDULE-13
Cost of Raw Material
Consumed / Sold
Opening Stock 42,852,186 58,492,414
Add : Purchases 340,611,752 376,309,479
383,463,938 434,801,893
Less: Closing Stock 63,646,079 42,852,186
TOTAL : 319,817,860 391,949,707
SCHEDULE-14
Manufacturing, Administration and
Selling Expenses :
A. Manufacturing Overheads :
Stores, Spares parts & Standard item consumed :
Opening Stock 526,066 417,725
Add: Purchases 1,984,556 2,266,546
2,510,622 2,684,271
Less : Closing Stock 282,343 526,066
Consumed during the year 2,228,279 2,158,205
Packing Materials expenses 470,260 882,376
Component Processing Charges 21,603,422 14,494,309
Power & Fuel 1,772,108 1,597,823
Repair & Maintenance to :
1. Plant & Machinery 404,766 264,030
2. Building 227,164 140,168
Entry Tax 1,306,273 2,032,846
Excise Duty 42,537,868 46,250,518
Freight & Cartage inward 5,298,297 4,807,966
Misc. Expenses 5,931,099 10,933,638
TOTAL (A) : 81,779,536 83,561,879
B. Employees Remuneration & Benefits:
Salary, Wages & Allowances : 34,570,295 24,976,160
(Including Bonus & Ex-gratia)
Contribution to E.S.1.C. 570,886 342,793
Contribution to Provident Fund 751,908 680,585
Contribution to Public Provident Fund 381,600 216,000
Welfare Expenses 1,438,061 966,872
Director's Remuneration 5,217,255 2,961,192
TOTAL (B) : 42,930,005 30,143,602
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SCHEDULES FORMING PART OF THE PROFIT & LOSS A/C AS AT 31st MARCH, 2011

GRAND TOTAL (A+B+C+D):

SCHEDULE-15

Interest & Finance charges
Interest on Fixed Period Loans
Interest on Other Loans (Net)
Other Financial charges

TOTAL:

163,115,461

2,029,536
6,713,094
2,430,201
_ 111723831

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)

C. General & Administrative Overheads :
Rent, Rates & Taxes 1,815,166 1,715,754
Electricity Charges 271,750 230,763
Charity and Donation 247,351 514,953
Stationery & Printing 814,402 738,316
Postage & Courier 284,290 245,298
Telephones & Internet 1,398,598 1,217,592
Travelling & Conveyance 9,460,879 7,415,230
Legal & Professional 7,515,712 6,670,214
Auditor's Remuneration 60,000 50,000
Insurance 256,911 618,964
Loss on Sale of Fixed Assets 229,394 0
Loss on Sale of Investment 886,767 499,198
Misc.Expenses 2,693,841 1,833,882
TOTAL (C): 25,935,061 21,750,161

D. Selling & Distribution Expenses :

Sales Promotion Expenses 939,609 573,616
Freight & Cartage outward 1,748,834 3,289,660
Freight & Cartage For Export 23,004 358,741
Sales Commission & Discount 3,565,508 3,705,105
Advertisement & Exhibition expenses 4,233,362 3,647,077
Bad Debts 731,666 17,034,533
Misc.Expenses 194,079 199,453
Liquidated damages 0 19,728,662
After Sales & Service Exps. 979,443 1,090,689
GTA on Freight Inward 55,352 43,896
TOTAL (D) : 12,470,859 49,671,432

185,127,074

4,078,483
5,847,640
2,201,290
12,127,413



ITL INDUSTRIES LIMITED

SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS AS AT 31st MARCH, 2011
SCHEDULE-"16'

NOTES ON ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2011.

1. ACCOUNTINGPOLICIES:

The Company generally follows the Mercantile System of accounting recognizing both Income and Expenditure on accrual
basis.

The accounts are prepared on historical basis and as a going concern, accounting policies not specifically referred to
otherwise are consistent with generally accepted accounting principles.

3.
4.
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A

B.

Sales:
Sales comprise sale of goods net of trade discount and sales-tax.
Research & Development :

Research and development costs (other than cost of Fixed Assets acquired/developed) are charged asan expenses
intheyearinwhich theyareincurred.

Retirement Benefits :

Provision for accruing liabilities for Gratuity has been made on the basis of the liability as actually determined as at the
year end, and contribution are being made to L.1.C. of India under its Group Gratuity Fund. However, Leave encashment
on separation has been accounted for on payment basis.

Depreciation :

Depreciation is provided under the 'Straight Line Method" at rates provided under Schedule X1V of the Companies Act,
1956. The Company has not provided depreciation onassets of Agro division asthe assets are not used during the year
consequently the depreciation for the year is lower by Rs.1,25,332/-.

Inventories :

Work in process, semi finished goods and finished goods are valued at estimated manufacturing cost.

Stock of raw materials, Bought out items and stores spare and standard items is valued at moving average cost.

Excise Duty :

Excise Duty payable on finished goods held in plant is neither included in expenditure nor valued in stocks, but is

accounted for on clearance of goods from plant. This accounting treatment has no impact on profits.

Taxeson Income:

i) Currenttax isdetermined on the basis of the amount of tax payable on taxable income for the year.

ii) Inaccordance with Accounting standard 22 "Accounting for taxes on Income" issued by the institute of Chartered
Accountants of India, amount of deferred tax for the timing difference between the book and tax profits for the year is
accounted for using the tax rates and laws that have been enacted or subsequently enacted as of the Balance Sheet
date.

CONTINGENTLIABILITIES:
i) Guarantees issued by Banks Rs.3,75,39,002/-
ii) Tax demandfor CST forthe years2001-02 t02005-06 Rs. 20,38,034/-

appealed against but not provided for in accounts
iii) Taxdemands for Entry Tax for 2001-02 & 2003-04 Rs. 1,03,462/-

appealed against but not provided for inaccounts.
Balance confirmation from parties have not been obtained.
Auditor's Remuneration includes the following :-

2010-2011 2009-2010

a) For Statutory Audit 48,000/- 40,000/-
b) ForTaxAudit 6,000/- 5,000/-
c) Forreimbursement of expenses. 6,000/- 5,000/-

TOTAL: 60,000/- 50,000/-
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5.  Managerial Remuneration:

Particulars of remuneration to the Directors (Including remuneration & perquisites of Managing Director of Rs.29,23,855/-)

1) Salary, Allowances & Bonus

2) PPF Contribution

3) Other Perquisites

4) Sales Commission
TOTAL:

The Company has been advised that the computation of net profits for the purpose of Directors' Remuneration under Section
349 of the Companies Act, 1956 need not be enumerated since no commission by way of percentage of profits is payable for

the year to any of the Directors of the Company.
6. Expenditure/Remittancesin Foreign Currency on Account of:-

2010-2011 2009-2010
-- Raw Materials 2,45,15,121/- 4,76,12,406/-
-- Others 1,88,425/- 7,76,114/-
TOTAL: 2,47,03546/- 4,83,88,520/-
7. EarningsinForeign Exchange :-
2010-2011 2009-2010
-- Exportof Goods on CIF/FOB Basis 2,48,471/- 1,27,19,190/-
and Advance from customers
TOTAL: 2,48,471/- 1,27,19,190/-
8. Particulars of consumption of Imported and Indigenous Raw Materials:
2010-2011 2009-2010
Value % of Total Value % of Total
Imported 2,45,15,121/- 7.67% 4,76,12,406/- 12.15%
Indigenous 29,53,02,739/- 92.33% 34,43,37,301/- 87.85%
Total : 31,98,17,860/~ 100.00% 39,19,49,707/- 100.00%
9. Particularsof Sales:
2010-2011 2009-2010
ITEMS Qty. Amount (Rs.) Qty. Amount (Rs.)
1. Bandsaw Machines & 265 35,34,21,020/- 216 53,95,49,653/-
Special Purpose Machines
2. Bimetallic Bandsaw
Blades & spares 9,05,53,056/- -- 5,93,73,767I-
3. Oil Hydraulic, Elements 8,67,11,685/- -- 6,87,30,571/-
accessories, Spare parts,
M.S.Round, Sheet & Others
Total : 53,06,85,761/- 66,76,53,991/-

10. Quantitative data can not be given as the production represents machine fabrication, castings, assembling of elements etc.

2010-2011
51,51,600/-
3,81,600/-
65,655/-
8,42,522/-
64,41,377/-

=

2009-2010
29,16,000/-
2,16,000/-
45,192/-
8,81,513/-
40,58,705/-

againstindividual tailor made orders. In the case of trading activities, the items involved are large in numbers.

11. Income Tax Assessments of the Company have been completed upto assessment Year 2008-09.
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ITL INDUSTRIES LIMITED

12. Interms of Accounting Standard 17, the Company has identified following segments and the details is furnished as under:

SEGMENT WISE REPORT FOR YEAR ENDED 31st MARCH, 2011
- Primary Business Segment
I. Information about Business Segments:

(Rs.in lacs)
PARTICULARS Year ended Year ended
31/03/2011 31/03/2010
1. Segment Revenue :
Machine Manufacturing 4129.88 5665.50
Trading Activities 960.74 806.19
Total 5090.62 6471.69
Less : Inter Segment Revenue 170.63 170.50
Net Sales / Income from Operation 4919.99 6301.19
2. Segment Profit / (Loss) before Tax and interest :
Machine Manufacturing 377.88 798.34
Trading Activities 100.26 109.13
Total 478.14 907.47
Less : Interest 111.72 121.27
Net Profit before Tax 366.42 786.20
3. Capital Employed :
(Segment Assets - Segment Liabilities)
Machine Manufacturing 1184.59 880.77
Trading Activities 461.38 585.81
Total 1645.97 1466.58
Il. Information about geographical Segments : (Rs. In lacs)
PARTICULARS Within India Outside India Total
1. Net Sales/ 5353.24 2.48 5355.72

Income from Operations

13. Related party disclosures in terms of Accounting Standard 18:

(@) ITL International LLC, USA:
(AWholly Owned Subsidiary Company)
Capital contribution - . Rs. 12,53,066.00
Outstanding Balance ason 31/03/2011 . Rs. 1,07,510/- (Dr.)

(b) Remswegs Marketing Pvt.Ltd. & Steel Engg. Centre :
(A Company controlled by relatives of Directors)

Sales : Rs. 26,54,918.66
Purchases : Rs. 48,95,258.19
Outstanding Balance ason 31/03/2011 : Rs. 21,55,066.91 Cr

(¢) Indore ToolsPvt.Ltd.:
(A Company controlled by relatives of Directors)

Investment in shares : Rs. 39,99,975.00
Sales . Rs. 49,820.00
Purchases : Rs. 2,30,79,374.05 Cr
Outstanding Balance ason 31/03/2011 : Rs. 1,09,71,746.52 Dr.
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(d) LuhadiyaSons ShahpuraPvt. Ltd. (Subsidiary Company)
Extent of Holding53.72%
Investment in Shares : Rs. 15,58,000.00
Outstanding Balance as on 31/03/2011 © Rs. 1,24,81,550.00

(e) DimartEngineering Pvt. Ltd. (Subsidiary Company)
Extent of Holding 80%

Investment in Shares : Rs. 4,00,000.00

Outstanding Balance ason 31.03.2011 : Rs. 2,16,70,479.00
(f) Remuneration paid to relatives of Key management personnel :

Shri Ravish Jain © Rs. 7,58,880.00

Shri Prakhar Jain © Rs. 7,58,880.00

Shri Manish Jain : Rs. 7,58,880.00

Smt. Bharti Chakraborty . Rs. 3,60,000.00

14. The Company has invested Rs.12,53,066/- in M/s.ITL International LLC (USA). Pending commencement of commercial
activities, no statement of accounts for the year ended 31.12.2010 have been drawn.

15. The Earning Per Share ( EPS) is worked out as under (AS 20) :

2010-2011 2009-2010
A. Profit after tax 2,16,74,125/- 5,00,48,052/-
B. Weighted Average Number of shares
(Paid-Up) outstanding during the year 32,54,399 32,54,399
C. Earning per share (A/B) 6.66 15.38
D. Face Value per share 10 10
16. Disclosure as per Clause 32 of the Listing Agreement
Loans and advances in the nature of loans given to subsidiaries :
Name of the Company Relationship Amt. Outstanding Maximum balance
as on 31.3.2011 outstanding during
the year
ITL International LLC (USA) Subsidiary 107510.00 107510.00
(Wholly owned)
Luhadia Sons Shahpura Pvt. Ltd. Subsidiary 12481550.00 12481550.00
(53.72% stake by ITL Industries Ltd.)
Dimart Engineering Pvt. Ltd. Subsidiary 21670479.00 21670479.00

(80% stake by ITL Industries Ltd.)

17. The amount due to Micro and Small Enterprises as defined in the Micro, Small and Medium Enterprises Development Act,
2006 could not be determined due to non-availability of information from the enterprises. However, no interest was paid /
payable in terms of Section 16 of the said Act.

18. No amount is paid / payable by the Company under section 441A of the Companies Act, 1956 (cess on turnover), since the
rules specifying the manner in which the cess shall be paid has not been notified yet by the Central Government.

19. Previous year's figures have been reworked, regrouped and reclassified wherever necessary.
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ITL INDUSTRIES LIMITED

STATEMENT PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE:

1. Registration Details :
Registration No. [T T 1 ] ]5]/0]3][7] state Code LT T T T T1IT1Ia]ol
Balance Sheet Date  [3[1]-]0][3]-[2]0]1]1]

2. Capital Raised during the Year (Amount in Rs.Thousand) :
Public Issue T T T T T T INT[L Rightlssue LT T T T T IN[IL]
Bonus Issue T T T T T TN Private Placement T T T T T TN

3. Position of Mobilisation and Development of Funds (Amount in Rs. Thousand) :

Total Liabilities [2][7]6]4]5] 0 Total Assets [2]7]614]5] 0
Sources of Funds:- Application of Funds :-
Paid-up Capital T T T 1 132[5[4]4] Net Fixed Assets [ ] 1 [1]o]4]9]4]0
Reserves & Surplus | [ [ [ [1]3][2]0][5]3] Investments [ [ [ 1 ]2l4a]5]6] 2]
Secured Loans [ ] 1T 1 To]l4alol6]6] Net Current Assets [T ] [1]alelo]4a] 8
Unsecured Loans [T T T T T J2]7[1]5] Misc.Expenditure HEEEEEENEN
Deferred Tax Liabilities] | | | | [1]4][1]7]2] Accumulated Losses LT T T T INT L]
(Net)
4. Performance of Company (Amount in Rs.Thousand):
Turnover (Including- | [ | | [5[3[5]5] 7] 2] Total Expenditures [ ] 1 Ta]9]8]9]3]0]
other Income)
Profit/ (Loss) before | | | | | [3]6]6]4]2] Profit / (Loss) [T T T T J2l1lel7]4]
Tax after tax
Earning Per ShareRs| | | | | | |6]. | 6]6] Dividend Rate % T T T T T [a]o]
5. Generic Names of three Principal Products/Service of the Company (As per monetary Terms):
Item Code No. (ITC Code) Product Description
|8[4]6]1[5]0]-[0]1] [H[O[R[1]Z[O[N[T[A[L] | [BIAIN[D[S[AW] | [Mm[/[C]
[8[4]6]1[5]0]-[0]2] \VIEIRIT[1[C[A[L] [ | [B[AINID[S[AW] [ | [M[/[C]
|8[4l6]1][5]0]-[0]5] [PlOWIEIR[ | [ [ [ [HIA[CIK]S[Alw] | [ [ [Mm[/[cC]

As per our report of even date annexed

For MAHAVEER M.JAIN & CO.
Chartered Accountant

(MAHAVEER K.JAIN)
Place : Indore Proprietor
Date :25.08.2011 M.No. 070966
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2011
(PURSUANT TO CLAUSE 32 OF THE LISTING AGREEMENT)

Amount in Rs.

Year ended

31st March,11

Amount in Rs.

Year ended

31st March,10

(A)

(B)

(©

CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit before Tax and Extra Ordinary Adjustments:
Depreciation for the year

Interest Paid

Operating Profit before working capital changes

ADJUSTMENT :

Trade and other receivables

Inventories

current Liabilities & Provision

Other Current Assets

Cash Generated from operation

Interest paid

Direct Tax paid (Net)

Cash Flow before extra ordinary adjustments
Extra Ordinary Items :

Loss / Profit on Sale of Fixed Assets

NET CASH FLOW FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (Net)

Investment made during the year

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from long Term Borrowings (Net)

Prodeeds from Short Term Borrowings

Dividend / Corporate Dividend Tax paid

NET CASH FLOW FROM FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND
EQUIVALENT

CASH AND CASH EQUIVALENT AS AT 01.04.2010
(Opening Balance)
CASH AND CASH EQUIVALENT AS AT 31.03.2011
(Closing Balance)

36642485

7686261
11172831
55501577

25197876
-23412606
9294971
8169173
74750991
(11172831)

(14468360)
49109800

229394

Total (A): 49339104

(21449149)
(6363195)

Total (B): _(27812344)

1814879
(25389210)
(3735211)
Total (C): _(27309542)

Total (A+B+C) _ (5782692

28170591

22387899

78619606
7040302

12127413

97787321

-54239273
17037578
17918663

(19962827)
58541462
(12127413)

(27394703)
19019346

0

19019346

(17631065)
5648440

(11982625)

(33100572)
40622947

(3735211)

3787164

9149725

17346706

28170591

AUDITOR'S CERTIFICATE

We have verified the above Cash Flow Statement of ITL Industries Limited derived from the financial statement for the year
ended 31st March, 2011 and found the same to be in accordance therewith and also with the requirements of Clause 32 of the
Listing agreement with Stock Exchanges.

DATED : 25.08.2011
PLACE : INDORE

For MAHAVEER M. JAIN & CO.
CHARTERED ACCOUNTANTS

(MAHAVEER K.JAIN)

2% Bm 0

PROPRIETOR
M.No. 070966
FRN - 001749C
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ITL INDUSTRIES LIMITED

STATEMENT PURSUANT TO SECTION 312 OF THE COMPANIES
ACT, 1956 RELATING TO SUBSIDIARY COMPANIES

1 Name of the Subsidiary

Dimart Engineering Pvt.

Luhadiya Sons Shahpura

Limited Pvt. Limited
2 Number of Shares in the Subsidiary
Company held by ITL Industries Ltd.
(@) Equity Shares 40000 155800
(b) Equity Holding 80% 54%
3 The Net Aggregate of Profits / (Losses) The Company has not The Company has not

of the Subsidiary Company for its

Financial year so far as they concern
the Member of ITL Industries Ltd. :-

commenced business
operations, however it has
undertaken agricultural
activities on the vacant land

commenced business
operations, however it has

undertaken agricultural
activities on the vacant land

(a) Dealt with in the Accounts of
ITL Industries Ltd. for the year
ended 31/03/2011 Rs. 0.61 Lac Rs. 0.43 Lac

(b) Not Dealt with in the Accounts of
ITL Industries Limited for the
year ended 31/03/2011 NIL NIL
(Net of Taxes)

4 The Net Aggregate of Profits / (Losses)
of the Subsidiary Company for the
previous financial year so far as they
concern the Member of ITL Industries
Ltd. :-

(@) Dealt with in the Accounts of
ITL Industries Ltd. upto year
ended 31/03/2010 N.A. N.A.

(b) Not Dealt with in the Accounts
of ITL Industries Ltd. upto year
ended 31/03/2010 N.A. N.A.

Note: As the financial year of the Company coincide with the financial year of the holding Company, Section 212(5) of the
Companies Act, 1956, is not applicable.
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DIMART ENGINEERING PVT. LTD.

DIRECTOR'S REPORT
To
The Members,
Dimart Engineering Pvt. Ltd,
Indore

Dear Shareholders,

Your Directors have pleasure in presenting the 2nd Annual Report on the business and operations of the Company and Audited Statement
of Accounts of the Company for the year ended 31 March, 2011.

FINANCIALRESULTS
The Company has earned net profit of Rs. 0.61 lac out of agricultural activities undertaken by the Company.
GENERAL REVIEW

The Company has not commenced its business operations. However the Company has undertaken Agricultural activities on the land
purchased. The planned project to establish an Industrial unit has been kept on hold.

ACCEPTANCE OF DEPOSITS

The Company has not accepted any deposits during the year under review.

PARTICULARS OFEMPLOYEES

None of the employee of the company received remuneration in excess of the limit specified u/s 217 (2A) of the Companies Act, 1956.
DISCLOSURE OF PARTICULARSWITH RESPECT OF CONSERVATION OFENERGY

The details as required by Companies (Disclosure of particulars in Report of Board of Directors) Rules, 1988 for conservation of Energy,
Technology Absorption and Foreign Exchange earnings and outgo are not applicable to the Company, having regard to the nature of
business of the Company.

DIRECTOR RESPONSIBILITY STATEMENT
Pursuant to section 217(2AA) of the Companies Act, 1956, the Directors confirm that:

1. In presentation of the annual accounts, the applicable standards have been followed along with proper explanation relating to
material departures;

2. The Directors have selected such accounting policies and applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of your Company at the end of the financial year and
of the profit of the Company for that period;

3. The Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of this Act for safeguarding the assets of your Company and for preventing and detecting fraud and other irregularities;

4.  The Directors have prepared the annual accounts on a going concern basis.

AUDITORS

M/s Mahaveer M. Jain & Co., Chartered Accountants, retiring auditor is eligible for re-appointment and offers them for reappointment.
APPRECIATION

We wish to place on record our deep and sincere appreciation for the contribution made by the workers, staff and executives to the
performance of the Company.

For and On behalf of the Board of Directors

(Rajendra Singh Jain)

Director
Date: 25.08.2011
Place :Indore (Mahendra Singh Jain)
Director
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DIMART ENGINEERING PVT. LTD.

AUDITOR'S REPORT

To
The Members of
Dimart Engineering Private Limited

We have audited the annexed Balance sheet of DIMART ENGINEERING PRIVATE LIMITED, as at 31/03/2011 and the
Profit & Loss account for the period from 01/04/2010 to 31/03/2011 annexed thereto. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

1. This report does not include a statement on the matters specified in paragraph 4 of the Companies (Auditor's Report) Order,
2003, issued by the department of company affairs, in terms of section 227 (4A) of the Companies Act, 1956, since in Our
opinion and according to the information and explanation given to us, the said order is not applicable to the Company.

2. Further to Our comments in the annexure referred to in paragraph 1 above, We state that:

(a) We have obtained all the information and explanations, which to the best of Our knowledge and belief were necessary for
the purpose of Our audit;

(b) In Our opinion books of accounts as required by the law have been kept by the Company so far as it appears from the
examination of such books;

(c) The Balance Sheet and the Profit & Loss Account, dealt with by this report, are in agreement with the said books of
accounts;

(d) In Our opinion the Balance Sheet and Profit & Loss account comply with the accounting standards referred to in Sub
Section 3(c) of Section 211 of the Companies Act, 1956.

(e) On the basis of written representation received from the directors as on 31/03/2011 and taken on record by the board of
directors, We report that none of the directors is disqualified as on 31/03/2011 from being appointed as a director in terms
of clause (g) of sub section (1) of Section 274 of the Companies Act, 1956.

(f) In Our opinion and to the best of our information and according to the explanations given to us, read with Accounting
Policies and Notes on Accounts mentioned in schedule 11, the said accounts give the information required by the
CompaniesAct, 1956, in the manner so required give a true and fair view,

(i) Inthe case of the Balance Sheet, of the State of Affairs of the Company as at 31/03/2011 and;
(i) Inthe case of the Profit & Loss Account, of the Profit for the period ended on that date.

For MAHAVEER M. JAIN & CO.
(Chartered Accountants)

(MAHAVEER K. JAIN)

Proprietor
Place : INDORE M.No. 070966
Dated: 25/08/2011 FRN 001749C
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BALANCE SHEET AS AT 31st MARCH, 2011

Sch.No. Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
I. SOURCES OF FUND
1. Share holder's Fund
A. Share Capital 1 500000.00 500000
B. Reserve & Surplus 2 61546.00 0
2. Loan Fund
Unsecured Loan 3 21701179.00 21699579
TOTAL 22262725.00 22199579
I1. APPLICATION OF FUND
1. Fixed Assets
A. Gross Block 4 21963500.00
B. Less: Depreciation 0.00
C. Net Block 21963500.00 21963500
2. Current Assets, Loan & Advances
A. Cash & Bank Balances 5 199444.00 129500
199444.00 129500
Less : Current Liabilities & Provisions 6 12103.00 5305
Net Current Assets : 187341.00 124195
3. Miscellaneous Expenditure 7 111884.00 111884
TOTAL 22262725.00 22199579
Accounting Policies and Notes on Accounts 11

As per our report of even date annexed
The Schedules referred to herein form an
integral part of the Balance Sheet
For Mahaveer M.Jain & Co.
(Chartered Accountants)

(Mahendra Singh Jain) (Rajendra Singh Jain) (Mahaveer K.Jain)
DIRECTOR DIRECTOR Proprietor
M.No. 070966

DATED : 25/08/2011
PLACE : INDORE
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DIMART ENGINEERING PVT. LTD.

PROFIT AND LOSS ACCOUNT FOR THE PERIOD FROM 01.04.2010 TO 31.03.2011

Sch. No. Amount Amount
PARTICULARS 2010-11 2009-10
(Rs.) (Rs)
I. INCOME

Other Income 8 164046.00 0
TOTAL 164046.00 0

Il. EXPENDITURE
A. Direct Expenses 9 79900.00 0
B. Administrative and Other Overheads 10 22600.00 0
102500.00 0
I1l. PROFIT BEFORE TAX 61546.00 0
Less : Provision for Taxation current year 0.00 0
IV. PROFIT AFTER TAX 61546.00 0
Add : Balance brought forward from 0.00 0

Previous year

V. PROFIT CARRIED TO BALANCE SHEET 61546.00 0

As per our report of even date annexed
Accounting Policies Notes on Accounts 11
The Schedules referred to herein form an
integral part of the Profit & Loss account

For Mahaveer M.Jain & Co.
(Chartered Accountants)

(Mahendra Singh Jain) (Rajendra Singh Jain) (Mahaveer K.Jain)
DIRECTOR DIRECTOR Proprietor
M. No. 070966

DATED : 25/08/2011
PLACE : INDORE
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-1
Share holder’s Funds :
Share Capital (Authorised)
50,000 Equity Shares of Rs.10/- each 500000.00 500000
Issued, Subscribed & Paid-up
50,000 Equity Shares of Rs.10/- each 500000.00 500000
(Including 40000 shares held by ITL Industries Ltd.
i.e. the Holding Company)
TOTAL : _500000.00 __ 500000
SCHEDULE-2
Reserves & Surplus
1. Profit & Loss Account :
- Balance as per Last Balance Sheet 0
-Add: Transferred from P & L A/c 61546 61546.00 0
TOTAL: __ 61546.00 0
SCHEDULE-3
Unsecured Loan
1. Advance from Directors
Mahendra Singh Jain 15350
Rajendra Singh Jain 15350 30700.00 30700
2. Loan from ITL Industries Ltd.(Holding Company) 21670479.00 21668879
TOTAL : 21701179.00 21699579
SCHEDULE -4
FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
Name of Assets Asat | Additions| Deductions/ As at Upto| Fortheyear| Deductions/ Up to As at As at
01.04.2010 |Adjustment| Adjustment| 31.03.2011 | 31.03.2010 2010-11| Adjustment| 31.03.2011 | 31.03.2011 | 31.03.2010
Land 21963500 0 0| 21963500 0 0 0 0| 21963500 | 21963500
TOTAL - 21963500 0 0| 21963500 0 0 0 0| 21963500 | 21963500
Previous year - 0 | 21963500 0| 21963500 0 0 0 0| 21963500 0
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DIMART ENGINEERING PVT. LTD.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-5
Cash & Bank Balances
Cash in hand 192176.00 100000
Balance with Scheduled Banks on Current A/C 7268.00 29500
TOTAL 199444.00 129500
SCHEDULE-6
Current Liabilities & Provisions
A. Current Liabilities
i.  Other Liabilities( Outstanding Expenses)
Audit fees 12103.00 5305
TOTAL 12103.00 5305
SCHEDULE-7
Miscellaneous Expenditure
Preliminary Expenses 31350.00 31350
Pre Operative Expenses 80534.00 80534
111884.00 111884

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT AS AT 31st MARCH, 2011

SCHEDULE-8
Other Income
Agricultural Income

SCHEDULE-9

Direct Expenses
Cultivation Expenses
Crop Protection Expenses
Electricity Expenses
Labour Charges

Seeds Purchase

SCHEDULE-10

Administrative and Other Overheads
Audit Fees

Legal & Professional Expenses
Miscellaneous Expenses

ROC Fees
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164046.00
164046.00

15450.00
9690.00
8030.00

32680.00

14050.00

79900.00

5000.00
3500.00
13500.00
600.00
22600.00
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SCHEDULENO. 11
ACCOUNTING POLICIES & NOTESONACCOUNTS
1. Significant Accounting Policies

(a) BasisofPreparation

The financial statements are prepared in accordance with the Indian Generally Accepted Accounting Principles (GAAP),
applicable Accounting Standards issued by The Institute of Chartered Accountants of India and under the historical cost
convention, on accrual basis.

(b) Revenue Recognition

The Company generally follows the Mercantile System of Accounting Recognizing both Income and Expenditure on
Accrual Basis.

2. Contingent Liabilities :
NONE
There are no other amounts due to any other SS1 undertakings.

4. Related Parties Disclosure :
1. ITL Industries Ltd. (Holding Company having 80% Stake)

Loanreceived (Balance as on 31.03.2011) Rs. 21670479/-
2. ShriMahendra Singh Jain (Director)

Loanreceived (Balance ason 31.03.2011) Rs.  15350/-
3. ShriRajendra Singh Jain (Director)

Loan received (Balance ason 31.03.2011) Rs.  15350/-

5. Auditor's Remuneration includes the following :

PARTICULARS 2010-11 2009-10
A. AuditFees 5000 5000
B. Other Services 2500 0
Total 7500 5000

6. The Company has not commenced commercial activities. However in terms of Resolution of the Board of Directors of the
Company, it has undertaken Agricultural activities on the land purchased.

7. Figures of the previous year have been regrouped, reclassified / reworked so as to make them comparable with the current
year.
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DIMART ENGINEERING PVT. LTD.

PART IV

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

1. Registration Details :
. . U29220MP2009PTC022362
Registration No. ‘ OF 2009-10 ‘
Balance Sheet Date  |3[1]-[0[3]-[2]0[1]1]

State Code L[ T[T T T T Tafo

2. Capital Raised during the Year (Amount in Rs.Thousand) :
Public Issue LT[ [ [0 Rightlssue HEEEEREEELT
Bonus Issue L[ [ [ ] 10 Private Placement NN

3. Position of Mobilisation and Development of Funds (Amount in Rs. Thousand) :

Total Liabilities - [2]2]2][7]4].]8]3] Total Assets [ 2] 2[2[7]4].]8]3]
Sources of Funds:- Application of Funds :-

Paid-up Capital T T T Islolol.Tolo]  NetFixed Assets | [ [2]al9l6[3].]5[0]
Share ApplicationMoney | | | | | [ol .[o]0 Investments L[ 1L T [ ] lol.lolol
Reserves & Surplus L L] [ lela].]5]5] Net Current Assets L[ [ Talsl7l.]3]4]
Secured Loans T T T T1T1Tol.lolo Misc.Expenditure S 1 Jalalal.l8]9]
Unsecured Loans [ [ [2]af7]ofa] .[1]8] Accumulated Losses L[ T 1 [ lol.lold

4. Performance of Company (Amount in Rs.Thousand):

Turnover [ T 1T [ [1]e6[4].[0]5] Total Expenditures L1 1 ] [1]o]2].]5]0]
+ - Profit / (Loss) [+ T T [ [e6[2].]9]5 + - Profit / (Loss) +[ [ [ ] [e]1].]5]5]
before Tax after tax

Earning Per ShareRs[ | [ [ [ [ [1].]2][3] Dividend Rate % T T T TTITT1119

5. Generic Names of three Principal Products/Service of the Company (As per monetary Terms):
Item Code No. (ITCCode) | [ [ [ [ [ [ [ |

Product Description AGIR[I [CIU]LIT]UIRIA[L] [PIR]OD]UICT]S]
Item Code No. (ITCCode) | [ [ [ [ [ [ [ |
Product Description LI
Item Code No. (ITCCode) | [ [ [ [ [ [ [ |
Product Description LI

As per our report of even date annexed

For MAHAVEER M.JAIN & CO.
Chartered Accountant

(MAHAVEER K.JAIN)

Proprietor

Place : Indore M.No. 070966
Date : 25.08.2011



LUHADIYA SONS SHAHPURA PVT. LTD.

DIRECTOR'S REPORT
To
The Members,
Luhadiya Sons ShahpuraPvt. Ltd,
Indore

Dear Shareholders,

Your Directors have pleasure in presenting the 2nd Annual Report on the business and operations of the Company and Audited Statement
of Accounts of the Company for the year ended 31 March, 2011.

FINANCIALRESULTS
The Company has earned net profit of Rs. 0.43 lac out of Agricultural activities undertaken by the Company.
GENERAL REVIEW

The Company has not commenced its business operations. However the Company has undertaken Agricultural activities on the land
purchased. The planned project to establish an industrial unit has been kept on hold.

ACCEPTANCE OFDEPOSITS

The Company has not accepted any deposits during the year under review.

PARTICULARS OFEMPLOYEES

None of the employee of the company received remuneration in excess of the limit specified u/s 217 (2A) of the Companies Act, 1956.

DISCLOSURE OF PARTICULARS WITH RESPECT OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORBTION
& FOREIGN EXCHANGE

The details as required by Companies (Disclosure of particulars in Report of Board of Directors) Rules, 1988 for conservation of Energy,
Technology Absorption and Foreign Exchange earnings and outgo are not applicable to the Company, having regard to the nature of
business of the Company.

DIRECTOR RESPONSIBILITY STATEMENT
Pursuantto section 217(2AA) of the Companies Act, 1956, the Directors confirm that:

1. In presentation of the annual accounts, the applicable standards have been followed along with proper explanation relating to
material departures;

2. The Directors have selected such accounting policies and applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of your Company at the end of the financial year and
of the profit of the Company for that period;

3. The Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the
provisions of this Act for safeguarding the assets of your Company and for preventing and detecting fraud and other irregularities;

4.  The Directors have prepared the annual accounts on a going concern basis.

AUDITORS

M/s Mahaveer M. Jain & Co., Chartered Accountants, retiring auditor is eligible for re-appointment and offers them for reappointment.
APPRECIATION

We wish to place on record our deep and sincere appreciation for the contribution made by the workers, staff and executives to the
performance of the Company.
For and On behalf of the Board of Directors

Date :25.08.2011 Mahendra Singh Jain Rajendra Singh Jain
Place : Indore Director Director
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LUHADIYA SONS SHAHPURA PVT. LTD.

AUDITOR'S REPORT

To
The Members of
Luhadiya Sons Shahpura Private Limited

We have audited the annexed Balance sheet of LUHADIYA SONS SHAHPURA PRIVATE LIMITED, as at 31/03/2011 and
the Profit & Loss acccount for the period from 01/04/2010 to 31/03/2011 annexed thereto . These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted Our audit in accordance with auditing standards generally accepted in India. Those Standards require that We plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

1. This report does not include a statement on the matters specified in paragraph 4 of the Companies (Auditor's Report) Order,
2003, issued by the department of company affairs, in terms of section 227 (4A) of the Companies Act, 1956, since in Our
opinionand according to the information and explanation given to us, the said order is not applicable to the company.

2. Further to Our comments in the annexure referred to in paragraph 1 above, We state that:

(a) We have obtained all the information and explanations, which to the best of Our knowledge and belief were necessary for
the purpose of Our audit;

(b) In Our opinion books of accounts as required by the law have been kept by the Company so far as it appears from the
examination of such books;

(c) The Balance Sheet and the Profit & Loss Account, dealt with by this report, are in agreement with the said books of
accounts;

(d) In Our opinion the Balance Sheet and Profit & Loss account comply with the accounting standards referred to in Sub
Section 3(c) of Section 211 of the Companies Act, 1956.

(e) On the basis of written representation received from the directors as on 31/03/2011 and taken on record by the board of
directors, We report that none of the directors is disqualified as on 31/03/2011 from being appointed as a director in terms
of clause (g) of sub section (1) of Section 274 of the Companies Act, 1956.

(f) In our opinion and to the best of our information and according to the explanations given to us, read with Accounting
Policies and Notes on Accounts mentioned in schedule 12, the said accounts give the information required by the
CompaniesAct, 1956, in the manner so required give a true and fair view,

(i) Inthe case of the Balance Sheet, of the State of Affairs of the Company as at 31/03/2011 and;
(i) Inthe case of the Profit & Loss Account, of the Profit for the period ended on that date.

For MAHAVEER M. JAIN & CO.
(Chartered Accountants)

(MAHAVEER K. JAIN)

Proprietor
Place:INDORE M.No. 070966
Dated: 25/08/2011 FRN 001749C
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BALANCE SHEET AS AT 31st MARCH, 2011

=

Sch.No. Amount As At Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2011 31.03.2010
(Rs.) (Rs.) (Rs.)
I. SOURCES OF FUND
1. Share holder's Fund
A. Share Capital 1 2900000.00 100000
B. Reserve & Surplus 2 42754.00 0
2. Loan Fund
A. Unsecured Loan 3 12513350.00 6512800
TOTAL 15456104.00 6612800
1. APPLICATION OF FUND
1. Fixed Assets
A. Gross Block 15027411.00
B. Less: Depreciation 4 1658.00
C. NetBlock 15025753.00 0
2. Current Assets, Loan & Advances
A. Cash & Bank Balances 5 284260.00 109350
B. Loans & Advances 6 43750.00 6481000
328010.00 6590350
Less : Current Liabilities & Provisions 7 37659.00 5000.00
Net Current Assets : 290351.00 6585350
3. Miscellaneous Expenditure 8 140000.00 27450
TOTAL 15456104.00 6612800
As per our report of even date annexed
Accounting Policies and Notes on Accounts 12

The Schedules referred to herein form an
integral part of the Balance Sheet

(Mahendra Singh Jain)
DIRECTOR

DATED : 25/08/2011
PLACE : INDORE

(Rajendra Singh Jain)
DIRECTOR

For Mahaveer M.Jain & Co.
(Chartered Accountants)

1! | FrE GRCUSTRDS LT ee—

(Mahaveer K.Jain)

Proprietor
M.No. 070966



LUHADIYA SONS SHAHPURA PVT. LTD.

PROFIT AND LOSS ACCOUNT FOR THE PERIOD FROM 01.04.2010 TO 31.03.2011

Sch. No. Amount Amount
PARTICULARS 2010-11 2009-10
(Rs.) (Rs)
I. INCOME

Other Income 9 298000.00 0
TOTAL 298000.00 0

Il. EXPENDITURE
A. Direct Expenses 10 223882.00 0
B. Administrative and Other Overheads 11 29706.00 0
C. Depreciation 1658.00 0
255246.00 0
I1l. PROFIT BEFORE TAX 42754.00 0
Less : Provision for Taxation current year 0.00 0
IV. PROFIT AFTER TAX 42754.00 0
Add : Balance brought forward from 0.00 0

Previous year

V. PROFIT CARRIED TO BALANCE SHEET 42754.00 0

Notes on accounts and contingent liabilities

As per our report of even date annexed
Accounting Policies and Notes on Accounts 12
The Schedules referred to herein form an
integral part of the Profit & Loss account

For Mahaveer M.Jain & Co.
(Chartered Accountants)

(Mahendra Singh Jain) (Rajendra Singh Jain) (Mahaveer K.Jain)
DIRECTOR DIRECTOR Proprietor
M.No. 070966

DATED : 25/08/2011
PLACE : INDORE
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-1
Share holder's Funds
Share Capital (Authorised)
5,00,000 Equity Shares of Rs.10/- each 5000000.00 100000
Issued, Subscribed & Paid-up
2,90,000 Equity Shares of Rs.10/- each 2900000.00 100000
(Including 155800 shares held by ITL Industries Ltd.
i.e. the Holding Company)
TOTAL ~2900000.00 __100000
SCHEDULE-2
Reserves & Surplus
1. Profit & Loss Account
- Balance as per Last Balance Sheet 0
-Add: Transferred from P & L A/c 42754.00 42754.00 0
TOTAL __ 42754.00 0
SCHEDULE-3
Unsecured Loan
1. Advance from Directors
Mahendra Singh Jain 15900.00 31800
Rajendra Singh Jain 15900.00 31800.00
2. Loan from ITL Industries Ltd.(Holding Company) 12481550.00 6481000
TOTAL 12513350.00 6512800
SCHEDULE - 4
FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
Name of Assets As at | Additions/| Deductions/ As at Upto| Fortheyear| Deductions/ Up to As at As at
01.04.2010 | Adjustment| Adjustment| 31.03.2011| 31.03.2010 2010-11| Adjustment| 31.03.2011| 31.03.2011 | 31.03.2010
Building (Agricultural 0 200286 o| 200286 0 1360 0 1360 198926 0
Building and Fencing)
Land 0| 14807175 o| 14807175 0 0 0 o| 14807175 0
Tube Well 0 19950 0 19950 298 0 298 19652 0
TOTAL - 0| 15027411 0| 15027411 0 1658 0 1658| 15025753 0
Previous year - 0 0 0 0 0 0 0 0 0 0
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LUHADIYA SONS SHAHPURA PVT. LTD.

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-5
Cash & Bank Balances
Cash in hand 297503.00 109350
State Bank of India C/A -13243.00 0
TOTAL 284260.00 109350
SCHEDULE-6
Loans & Advances :
i. Recoverable in cash or kind or for value
to be received
Loan (Choukidar) 14000.00 0
Temporary Advance (Manoj Tiwari) 25000.00 0
Advance for Purchase of Land 0.00 6481000
Prepaid Expenses 2250.00 0
ii. Deposits
Security Deposit with MPEB 2500.00 0
TOTAL 43750.00 6481000
SCHEDULE-7
Current Liabilities & Provisions
A. Current Liabilities
Other Liabilities( Outstanding Expenses) 37659.00 5000
TOTAL 37659.00 5000
SCHEDULE-8
Miscellaneous Expenditure
Preliminary Expenses 134500.00 21950
Pre Operative Expenses 5500.00 5500
TOTAL 140000.00 27450

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT AS AT 31st MARCH, 2011

SCHEDULE-9

Other Income

Agricultural Income
TOTAL

SCHEDULE-10
Direct Expenses
Agricultural Expenses
Electricity Expenses
Wages & Salary
TOTAL

SCHEDULE-11
Administrative and Other Overheads
Audit Fees
Bank Charges
General Expenses
Legal & Professional Expenses
ROC Expenses
TOTAL
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298000.00
298000.00

186715.00
12417.00
24750.00

223882.00

5000.00
2525.00
18081.00
3500.00
600.00
29706.00
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SCHEDULENO. 12
ACCOUNTING POLICIESAND NOTESONACCOUNTS

1.

Significant Accounting Policies
(a) Basisof Preparation

uE

The financial statements are prepared in accordance with the Indian Generally Accepted Accounting Principles (GAAP),
applicable Accounting Standards issued by The Institute of Chartered Accountants of India and under the historical cost

convention, on accrual basis.
(b) Revenue Recognition

The Company generally follows the Mercantile System of Accounting Recognizing both Income and Expenditure on

Accrual Basis.
Contingent Liabilities :
NONE

There are no other amounts due to any other SSI undertakings.

Related Parties Disclosure :

1. ITLIndustries Ltd. (Holding Company having 53.72% Stake)

Loanreceived (Balanceas on 31.03.2011)
2. ShriMahendra Singh Jain (Director)

Loanreceived (Balance ason 31.03.2011)
3. ShriRajendra Singh Jain (Director)

Loan received (Balance ason 31.03.2011)

Auditor's Remuneration includes the following :

PARTICULARS 2010-11
A. AuditFees 5000
B. Other Services 2500
Total 7500

Rs. 12481550

Rs.  15900/-

Rs.  15900/-

2009-10
5000

o

500

o

The Company has not commenced commercial activities. However in terms of Resolution of the Board of Directors of the
Company, it has undertaken Agricultural activities on the land purchased.

Figures of the previous year have been regrouped, reclassified / reworked so as to make them comparable with the current

year.
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LUHADIYA SONS SHAHPURA PVT. LTD.

PART IV

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

1. Registration Details :
. . U29100MP2010PTC023272
Registration No. ‘ OF 2009-10 ‘
Balance Sheet Date  |3[1]-[0[3]-[2]0[1]1]

State Code LT T[T T T T Tafo

2. Capital Raised during the Year (Amount in Rs.Thousand) :
Public Issue T T T T T T T T 109 Rightlssue T T T T T TTT19
Bonus Issue T T T TTT 1T 10 Private Placement [ [ 12/8[o]0/.][0]0

3. Position of Mobilisation and Development of Funds

Total Liabilities | [1]5]4[9]3].]7]6] Total Assets [ Ja]5[4][9]3].]7]6]
Sources of Funds:- Application of Funds :-

Paid-up Capital T 1 J2l9folol.Tolo]  NetFixed Assets | [ Jalslol2]5].]7]5]
Share Application Money\ | [ 1 T [ 1lol.lolol Investments LT 1 [ 1 Jolold
Reserves & Surplus LI LT [ laf2].]7]8] Net Current Assets L[ [ [ [2lolol.[3]5]
Secured Loans T T T T1T1Tol.lolo Misc.Expenditure LT T Tal.l4l0
Unsecured Loans | [ [al2[s]1[3].[3]5] Accumulated Losses L[ T 1 [ lol.lold

4. Performance of Company (Amount in Rs.Thousand):

Turnover [T [ [2]9]8].]0]0] Total Expenditures L1 1 ] 12[5]5].]2]5]
+ - Profit / (Loss) [+ T T T [4]2].17]5] + - Profit / (Loss) +[ [ 1 [ [4]2].]7]5]
before Tax after tax

Earning Per ShareRs[ [ [ [ [ | [o[.]1]5] Dividend Rate % T T T TTITT1119

5. Generic Names of three Principal Products/Service of the Company (As per monetary Terms):
Item Code No. (ITCCode) | [ [ [ [ [ [ [

Product Description | AGRICULTURAL PRODUCTS \
Item Code No. (ITCCode) | [ [ [ [ [ [ [ |
Product Description LI
Item Code No. (ITCCode) | [ [ [ [ [ [ [ |
Product Description LI

As per our report of even date annexed

For MAHAVEER M.JAIN & CO.
Chartered Accountant

(MAHAVEER K.JAIN)

Proprietor

Place : Indore M.No. 070966
Date : 25.08.2011



ITL INDUSTRIES LIMITED

AUDITOR'S REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

The Members,
ITL Industries Limited

We have audited the attached consolidated balance sheet of ITL Industries Limited, as at 31 March 2011 and also the consolidated
Profitand loss account and the consolidated cash flow statement for the year ended on that date annexed thereto.

These financial statements are the responsibility of the ITL Industries Limited's management and have been prepared by the
management on the basis of separate financial statements and other financial information regarding components. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conduct our audit in accordance with the auditing standards generally accepted in India. These standards required that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are prepared, in all material aspects,
in accordance with an identified financial reporting frame work and are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amount and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management, as well as, evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

We report that the consolidated financial statements have been prepared by the ITL Industries Limited's management in
accordance with the requirement of AS-21 on consolidated financial statement issued by the Institute of Chartered Accountants of
India.

Based on our audit and to the best of our information and according to the explanations given to us, we are of the opinion that the
attached consolidated financial statement give a true and fair view in conformity with the accounting principle generally accepted
in India:-

a) Inthe case of consolidated balance sheet, of the state of affairs of ITL Industries Limited asat 31st March 2011,

b) Inthe case of consolidated profitand loss account, of the profit of ITL Industries Limited for the year ended on that date.

For Mahaveer M Jain & Co.
Chartered Accountants
FIRM REGN. NO. 001749C

(MAHAVEER K. JAIN)

Date : 25/08/2011 ~ Proprietor
Place : Indore Membership No. 070966
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ITL INDUSTRIES LIMITED

ITL INDUSTRIES LIMITED
CONSOLIDATED BALANCE SHEET AS AT 31st March, 2011

Sch.No. Amount As At Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2011 31.03.2010
(Rs.) (Rs.) (Rs.)
I. SOURCES OF FUND
1. Share holder's Fund
A. Share Capital 1 32,543,993 32,543,993
B. Reserve & Surplus 2 132,157,653 164,701,646 114,114,439
2. Minority interest 3 1,442,000 142,000
3. Loan Fund
A. Secured Loan 4 94,966,249 119,996,489
B. Unsecured Loan 5 2,777,307 97,743,556 1,321,399
4. Deferred Tax Liabilities (Net) 14,172,044 13,672,044
TOTAL 278,059,246 281,790,364
I1. APPLICATION OF FUND
1. Fixed Assets
A. Gross Block 6 168,660,359
B. Less: Depreciation 43,919,602
C. Net Block 124,740,757 106,882,920
Assets Under Construction 17,188,556 6,487,147
2. Investments 7 22,603,996 17,740,800
3. Current Assets, Loan & Advances
A. Inventories 8 77,840,268 54,427,662
B. Sundry Debtors 9 136,261,307 161,459,183
C. Cash & Bank Balances 10 22,871,603 28,409,441
D. Loans & Advances 11 53,505,571 74,114,145
290,478,749 318,410,431
Less : Current Liabilities & Provisions 12 177,204,696 167,870,268
Net Current Assets : 113,274,053 150,540,163
4. Miscellaneous Expenditure 13 251,884 139,334
TOTAL 278,059,246 281,790,364
Notes on Accounts & Contingent Liabilities 18

The Schedules referred to herein form an
integral part of the Balance Sheet

Rajendra Singh Jain
Managing Director

DATED : 25-08-2011
PLACE : INDORE

—_— 50

Mahendra Singh Jain
Director

=‘?

PLi P EDOT

As per our report of even date annexed

For Mahaveer M.Jain & Co.
Chartered Accountants

(Mahaveer K.Jain)

Proprietor

M.No. 070966
FRN 001749C
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ITL INDUSTRIES LIMITED
CONSOLIDATED PROFIT & LOSS A/C. FOR THE YEAR ENDED ON 31st MARCH, 2011

=

Sch.No. Amount Amount
PARTICULARS 2010-11 2009-10
(Rs.) (Rs.)
I. INCOME
Sales & Other Income 14 536,034,507 676369793
TOTAL 536,034,507 676369793
I1. EXPENDITURE
Decrease / (Increase) in Stock of
work in process & finished goods -2,862,437 1505692
B. Cost of Raw material Consumed / Sold 15 319,817,860 391949707
C. Manufacturing, Administration and
Selling Expenses 16 163,469,024 185127074
D. Interest & Financial overheads 17 11,175,356 12127412
E. Depreciation 7,687,919 7040302
TOTAL 499,287,722 597750187
I1l. PROFIT BEFORE TAX 36,746,785 78619606
Less : Provision for Taxation current year 12,000,000 27000000
Add/Less : Income Tax of previous year 2,468,360 394703
Less : Provision for Deferred Tax Liability 500,000 1176850
IV. PROFIT AFTER TAX 21,778,425 50048053
Add : Balance brought forward from
Previous year 4,114,439 301597
V. PROFIT AVAILABLE FOR APPROPRIATION 25,892,864 50349650
Less : Transferred to General Reserve 20,000,000 42500000
Less : Proposed Dividend 3,203,200 3203200
Less : Provision for Dividend Distribution Tax 532,011 532011
VI. PROFIT CARRIED TO BALANCE SHEET 2,157,653 4114439
Notes on accounts and contingent liabilities 18

The Schedules referred to herein form an
integral part of the Profit & Loss Account

Rajendra Singh Jain Mahendra Singh Jain
Managing Director Director

DATED : 25-08-2011
PLACE : INDORE

ol
[NEY
“‘

Fon
.»,\:,

As per our report of even date annexed

For Mahaveer M.Jain & Co.

Chartered Accountants

(Mahaveer K.Jain)

Proprietor
M.No. 070966
FRN 001749C
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ITL INDUSTRIES LIMITED

ITL INDUSTRIES LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31st March, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-1
Share holder’s Fund
Share Capital (Authorised)
40,00,000 Equity Shares of Rs.10/- each 40,000,000 40000000
Issued, Subscribed & Paid-up
3297300 Equity Shares of Rs.10/- each 32,973,000 32973000
Less : Amount due on a/c.of Allotment money 429,007 429007
TOTAL 32,543,993 3,25,43,993
SCHEDULE-2
Reserves & Surplus
1. Profit & Loss Account 2,157,653 4114439
2. General Reserve
- Balance as per Last Balance Sheet 110,000,000 67500000
- Add: Transfer from P & L Alc. 20,000,000 42500000
TOTAL 132,157,653 114114439
SCHEDULE-3
Minority Interest
Share Capital 1,442,000 142000
TOTAL 1,442,000 142000
SCHEDULE-4
Secured Loans
A. Term Loan From
Madhya Pradesh Financial Corporation, Indore 14,589,539 19089563
(Secured by first legal mortgage of Company's
fixed assets both present and future and
personal guarantee of some of the Directors)
B. Export Import Bank of India 4,748,714 0
(Secured by hypothecation of Company's
fixed assets acquired of the loan and
personal guarantee of the Directors)
C. Working Capital Loan
State Bank of India 73,142,871 98999577
(Secured by Hyp.by way of charge on inventories
both in hand and in transift, book debts, bills &
other receivable both present and future, second
charges on fixed assets of the Company &
personal guarantee of some of the Directors
and mortgage of immovable properties.
D. Others 343,470 233189
(Against Hyp. of Vehicles of the Company)
E. Overdraft Loan From Bank 2,141,655 1674160
(Against Pledge of FDR)
TOTAL 94,966,249 119,996,489
SCHEDULE-5
Unsecured Loan
From Directors 2,777,307 1321399
TOTAL 2,777,307 1321399

2% o 0
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ITL INDUSTRIES LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31st March, 2011

SCHEDULE -6
FIXED ASSETS :
GROSS BLOCK DEPRECIATION NET BLOCK
Name of Assets Balance as at Additions | Deduction TOTAL Up to Provided Written TOTAL As at As at
01.04.2010 during during ason | 31.03.2010 | for the year | back during Up to 31.03.2011 31.03.2010
year the year the year | 31.03.2011 the year |31.03.2011
Lands 23200265 14807175 0 38007440 0 0 0 0 38007440 23200265
Site Development 150004 0 0 150004 78020 6668 0 84688 65316 71984
Building 30914476 220236 0 31134712 9157528 1032544 0 10190072 20944640 21756948
Plant & Machinery 32951539 8426225 1701791 39675973 6917452 1830207 1237397 7510262 32165711 26034088
Other Equipments 16835563 750590 0 17586153 3991943 700251 0 4692194 12893959 12843619
Electrical Equipment 467194 0 0 467194 255544 33031 0 288575 178619 211650
Office Equipment 4916212 391612 0 5307824 1790847 318705 0 2109552 3198272 3125365
Furniture & Fixture 6197402 96839 0 6294241 2896636 374442 0 3271078 3023163 3300766
Computer & Software 20033719 521832 0 20555551 9042129 2704607 0 11746736 8808815 10991590
Motor Car 5548469 823140 76575 6295034 2083412 535614 49076 2569950 3725084 3465057
Cycle & Handcart 44614 0 0 44614 20039 2623 0 22662 21952 24575
Technical Know-How 3141619 0 0 3141619 1284606 149227 0 1433833 1707786 1857013
TOTAL 144401076 26037649 1778366 | 168660359 37518156 7687919 1286473 43919602 124740757 106882920
Previous Year 109732996 34668080 0 | 144401076 30477854 7040302 0 37518156 106882920
Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-7
Investments
a. Unquoted, Non-Trade-Long Term (At cost) :-
- Investment in subsidiary company 1,253,066 1,253,066
- Investment in other Company 9,340,041 4,034,654
b. Quoted but not listed-Current Investments :-
- Investment in Mutual Funds 5,500,000 10,566,820
c. Quoted and listed
- Investment in Equity Shares 6,510,889 1,886,260
TOTAL 22,603,996 17,740,800
- Aggregate market value of quoted but not
listed investments in Mutual Fund 5703949 9,988,957
- Aggregate market value of quoted and
listed investments in Equity Shares 5863203 1,970,081
SCHEDULE-8
Inventories
1. Raw Materials & Finished Goods (at cost) 63,646,079 42852186
2. Work in process & Semifinished Goods 13,807,684 11049410
(at estimated manufacturing cost)
3. Finished Products (at estimated mfg.cost) 104,162 0
4. Stores, Spares parts & Standard item (at cost) 282,343 526066
TOTAL 77,840,268 54427662
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ITL INDUSTRIES LIMITED

ITL INDUSTRIES LIMITED
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31st March, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-9
Sundry Debtors
(Unsecured, considered good)
A. Outstanding for a period exceeding six months. 69,822,486 22775466
B. Others 66,438,821 138683717
TOTAL 136,261,307 161459183
SCHEDULE-10
Cash & Bank Balances
Cash in hand 1,475,312 1024362
Balance with Scheduled Banks in fixed -
deposit account 18,171,403 19364425
Accrued interest on Fixed Deposits 561,937 603889
In Current / OBC accounts 1,361,742 6244551
Towards unclaimed Dividend account 1,301,209 1172214
TOTAL 22,871,603 28409441
SCHEDULE-11
Loans & Advances
i. Recoverable in cash or kind or for value
to be received 40,061,707 58646772
ii  Deposits 2,398,616 2373000
iii. Advance payment of Income Tax 11,045,248 13094373
TOTAL 53,505,571 74114145
SCHEDULE-12
Current Liabilities & Provisions
A. Current Liabilities
i.  Sundry Creditors 105,338,830 79822284
ii. Customers Credit Balances 49,389,691 47198297
iii. Other Liabilities 3,599,377 3780197
iv. Unclaimed Dividend account 1,301,209 1172214
TOTAL (A) 159,629,107 131972992
B. Provisions
i.  Provision for Income Tax 12,000,000 30500000
ii. Proposed Dividend 3,203,200 3203200
iii. Provision for Bonus 1,765,378 1325665
iv. Provision for Gratuity 75,000 336400
v. Provision for Dividend Distribution Tax 532,011 532011
TOTAL (B) 17,575,589 35897276
GRAND TOTAL (A+B) 177,204,696 167870268
SCHEDULE-13
Miscellaneous Expenditure
Preliminary Expenses 165,850 53300
Pre operative Expenses 86,034 86034
TOTAL 251,884 139,334
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ITL INDUSTRIES LIMITED

=

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS A/C. AS AT 31st March, 2011

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs.) (Rs.)
SCHEDULE-14
Sales & Other Income
A. Sales (Net of Sales Tax) 530,685,761 667653991
B. Job Work 3,851,488 6797917
C. Misc. Income 1,497,258 1917885
TOTAL 536,034,507 676369793
SCHEDULE-15
Cost of Raw Material
Consumed / Sold
Opening Stock 42,852,186 58492414
Add : Purchases 340,611,753 377648276
383,463,939 436140689
Less: Closing Stock 63,646,079 44190983
TOTAL 319,817,860 391949707
SCHEDULE-16
Manufacturing, Administration and
Selling Expenses
A. Manufacturing Overheads
Stores, Spares parts & Standard item consumed
Opening Stock 526,066 417725
Add: Purchases 1,984,556 2266546
2,510,622 2684271
Less : Closing Stock 282,343 526066
Consumed during the year 2,228,279 2158205
Packing Materials expenses 470,260 882376
Component Processing Charges 21,603,422 14494309
Power & Fuel 1,772,108 1597823
Repair & Maintenance to
1. Plant & Machinery 404,766 264030
2. Building 227,164 140168
Entry Tax 1,306,273 2032846
Excise Duty 42,537,868 46250518
Freight & Cartage inward 5,298,297 4807966
Misc. Expenses 5,931,099 10933637
TOTAL (A) 81,779,536 83561879

i % Bm 0
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ITL INDUSTRIES LIMITED

ITL INDUSTRIES LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS A/C. AS AT 31st March, 2011

i
D

i % Bm 0

Amount As At Amount As At
PARTICULARS 31.03.2011 31.03.2010
(Rs) (Rs.)
Employees Remuneration & Benefits
Salary, Wages & Allowances 34,627,725 24976160
(Including Bonus & Ex-gratia)
Contribution to E.S.I.C. 570,886 342793
Contribution to Porvident Fund 751,908 680585
Contribution to Public Provident Fund 381,600 216000
Welfare Expenses 1,438,061 966872
Director's Remuneration 5,217,255 2961192
TOTAL (B) 42,987,435 30,143,602
General & Administrative Overheads
Rent, Rates & Taxes 1,815,166 1715754
Electricity Charges 292,197 230763
Charity & Donation 247,351
Stationery & Printing 814,402 738316
Postage & Courier 284,290 245298
Telephones & Internet 1,398,598 1217592
Travelling & Conveyance 9,460,879 7415230
Legal & Professional 7,523,912 6670214
Auditor's Remuneration 70,000 50000
Insurance 256,911 618964
Loss on Sale of Fixed Assets 229,394 0
Loss on Sale of Investment 886,767 499198
Misc.Expenses 2,951,327 2348835
TOTAL (C) 26,231,194 21,750,162
Selling & Distribution Expenses
Sales Promotion Expenses 939,609 573615
Freight & Cartage outward 1,748,834 3289660
Freight & Cartage For Export 23,004 358741
Sales Commission & Discount 3,565,509 3705106
Advertisement & Exhibition expenses 4,233,362 3647077
Bad Debts 731,666 17034533
Misc.Expenses 194,080 19928114
After Sales & Service Expenses 979,443 1090689
GTA on Freight Outward 55,352 43896
TOTAL (D) 12,470,859 49671432
GRAND TOTAL (A+B+C+D) 163,469,024 185127074
SCHEDULE-17
Interest & Finance charges
Interest on Fixed Period Loans 2,029,536 4078483
Interest on Other Loans (Net) 6,713,094 5847640
Other Financial charges 2,432,726 2201290
TOTAL 11,175,356 12,127,413
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Schedule No. 18
Accounting Policies and Notes to accounts:
A. Accounting policies:
Significantaccounting policies are summarized below:

1. Accounting Convention:

The accounts have been prepared in accordance with the historical convention under accrual basis of accounting as per
Indian GAAP. Accounts and disclosures thereon comply with the accounting standards specified in Companies
(Accounting Standard) Rules, Other pronouncements of ICAI, Provisions of Companies Act,1956 and Guidelines issued
by SEBI as applicable.

2. Principlesof Consolidation:

The consolidated financial Statement relatesto ITL Industries Ltd ( the Parent Company), Luhadiya Sons Shahpura Pvt.
Ltd. (53.72% stake wherein is held by ITL Industries Ltd.) and Dimart Engineering Pvt. Ltd.(80% stake wherein is held
by ITL Industries Ltd.). Pending receipt of Statements from ITL International LLC USA (a wholly owned subsidiary Co.
), the results thereof have not been merged in these statements.

The consolidated financial statements have been prepared on the basis of AS-21, read with the following basic
assumptions;

a. Thefinancial Statements of the parent Company and its subsidiary companies have been combined on a line-by line
basis by adding together the book value of like items of assets, liabilities, income and expenses, after fully
eliminating intra group balances and intra group transactions.

b. Investments of parent Company in subsidiaries are eliminated against respective proportionate stake of parent
company thereinon 31.03.2011

c. The Consolidated financial statements are prepared by adopting uniform accounting policies for like transactions
and other events in similar circumstances and are presented to the extent possible , in the same manner as parent
company's separate financial statements unless stated otherwise.

d. Minority interest ,consisting equity attributable to them on 31.03.2011 has been disclosed in the consolidated
financial statement separately from liability and equity of shareholders of parent Company.

e. The Subsidiaries incorporated in the financial statements have not commenced commercial activities. As per
resolution of the Board of Directors of the companies they have undertaken agricultural activities covered under
other objects, which is as per the provisions of Section (2A) read with subsection (7) of Section 149 of the companies
Act, 1956 . All other accounting policies adopted by the parent company have been followed .

3. Notesonaccounts:
i. Contingent Liabilities/Capital Contract;
a. Commitmenton Capital Acount by Subsidiary Companies: NONE.

b. The other contingent Liabilities pertains to the parent company and are enumerated alongwith the accounts of
the parent company .

ii. Asthe Subsidiary Companies incorporated have not commenced commercial activities ,there are no related parties
transactions (AS-18) , information for segment wise Details (AS- 17) and All other notes on accounts mentioned on
the parentcompany'saccounts have been followed in entirety.

iii. Earning Pershare:

Net Profit After tax Rs. 21778425
Less: Miscellaneous Expenditure  Rs 251884
Net Profit Rs. 21526541
No. of Shares 3254399
Earning Per Share Rs. 6.61
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2

STATEMENT PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE:

CONSOLIDATED
1. Registration Details :

Registration No. [T T 1 1 ]5]/0]3][7] state Code LT T T T T1IT1Ia]ol
Balance Sheet Date  [3[1]-]0][3]-[2]0]1]1]

2. Capital Raised during the Year (Amount in Rs.Thousand) :
Public Issue T T T T T T INT[L Rightlssue HEEEEEENEN
Bonus Issue T T T T T TN Private Placement T T T T T TN

3. Position of Mobilisation and Development of Funds (Amount in Rs. Thousand) :

Total Liabilities [2[7]8]0]5] 9] Total Assets [2]7/8]0]5] 9
Sources of Funds:- Application of Funds :-
Paid-up Capital T T T 1 133][9]8]6] Net Fixed Assets [T 1 [a[4]1]9]2] 9
Reserves & Surplus | | | | [1][3][2][1]5]8] Investments [ 11 J2]2]6]o] 4
Secured Loans L T T 1 To]4[9]6]6] Net Current Assets C T T Tafa]3]2]7] 4]
Unsecured Loans LT T T T T [2[7]7]7] Misc.Expenditure T T T T T T [2[5]2
Deferred Tax Liabilities] | | | | [1]4][1]7]2] Accumulated Losses LT T T T INT L]
(Net)
4. Performance of Company ( Amount in Rs.Thousand):
Turnover (Including- | [ | | [5[3[6/0]3]5] Total Expenditures [T 1 Ta]9]9]2]8]8]
other Income)
Profit/ (Loss) before | | | | | [3]6]7]4]7] Profit / (Loss) LT T T J2lafz]7]8]
Tax after tax
Earning Per ShareRs| | | | [ | |6]. [6]1] Dividend Rate % T T T T T [a]o]
5. Generic Names of three Principal Products/Service of the Company (As per monetary Terms):
Item Code No. (ITC Code) Product Description
|8[4]6]1[5]0]-[0]1] [H[O[R[1]Z[O[N[T[A[L] | [BIAIN[D[S[AW] | [Mm[/[C]
[8[4]6]1[5]0]-[0]2] \VIEIRIT[1[C[A[L] [ | [B[AINID[S[AW] [ | [M[/[C]
|8[4l6]1][5]0]-[0]5] [PlOWIEIR[ | [ [ [ [HIA[CIK]S[Alw] | [ [ [Mm[/[cC]

As per our report of even date annexed

For MAHAVEER M.JAIN & CO.
Chartered Accountant

(MAHAVEER K.JAIN)
Place : Indore Proprietor
Date :25.08.2011 M.No. 070966
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ITL INDUSTRIES LIMITED

ITL INDUSTRIES LIMITED
111, Sector-B, Sanwer Road, Industrial Area, Indore (M.P.)-452015

PROXY FORM
LWV ...ttt ettt Rttt Rttt e e Rt e Rt e Rt eR e eR e e Re e Re ARt eEeeRe AR e RS AR e oAt e A e e Rt eR e eR e e R e e Rt eReeE e e ReeReeRenEeneeEeteneeneenteneeneens
beinga Member/Members of ITL INDUSTRIES LIMITED hereby appoint...........cccoeiiiiiiiniiinineseseesee s
...................................................................................... 0] SRRSO PRTSRPRRPRN
............................................................ (oL -V LT aTo LT 0 21 S
OF e ————— as my/our Proxy in my/our absence to attend and vote for me / us, and on my / our

behalf at the 23" Annual General Meeting of the Company to be held on 28" September, 2011 at 11.30 a.m. at the Registered Office
of the Company, 111, Sector-B, Sanwer Road, Industrial Area, Indore (M.P.) - 452015.

ASWITNESS MY/ OUF NANAS TS ....vevveieitiieie ettt sttt e e se e s e et e s be et e s tesbe st e eestesa et e te e e e enaeneeneens day
................................. B0 o Lo o) VAT [ RS SSTUSPSR
................................. LR L= o CCTT=T T ) SRS
For OFFICE USE ONLY
Proxy NO. ....cccoenieiiiiccceee,
[20] [0 \\ o J
NO.of Shares.......ccccooovvevvvrrennene Rs.1/-

—_—m Revenue

(Signature) Stamp

Notes: (a) The form should be signed across the stamp as per specimen signature

(b) The Proxy formduly completed must be deposited at the Registered Office of the Company in not less than 48
Hours before the time fixed for holding the aforesaid meeting.

ITL INDUSTRIES LIMITED
111, Sector-B, Sanwer Road, Industrial Area, Indore (M.P.)-452015

(ATTENDANCE SLIP to be filled in and handed over at the entrance of the meeting hall)
Full Name of the AtteNTING MEMDET. ...ttt bbb bbbt bbbt ket ettt et et
Lo o I o Tl NN o B0 @ 11T a1 o 10 o RS
NO. OF SRAMES NEIT ... R Rt E Rt e bR bRt e Rt een et n e
Full name of Proxy (iNBLOCK LETTERS) ....uociiiiiiiiieiieie ettt st sttt sttt a e taetestesbesbesbesae st e te e et esseseenaeneatessennnns
SIGNATURE OF THE MEMBER(S) OR PROXY/PROXIES PRESENT ......ciiiiiiiiiiiiitse ettt

| hereby record my presence at the 23* ANNUAL GENERAL MEETING held on 28" September, 2011 at 11.30 a.m. at 111,
Sector-B, Sanwer Road, Industrial Area, Indore (M.P.) - 452015.
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ITL INDUSTRIES LIMITED
RANGE OF PRODUCTS

ALUMINIUM SLAB AND TRIM CUTTING STATION
HIGH SPEED ALLUMINIUM BILLET CUTTING MACHINE
HIGH SPEED METAL CUTTING BANDSAW MACHINES
DOUBLE COLUMN TYPE CNC BANDSAW MACHINES
VERTICAL TYPE BANDSAW MACHINES

HYDRAULIC KEYWAY SLOTTING MACHINE
HYDRAULIC POWER PACKS

HYDRAULIC STATOR BAR PRESS

HYDRAULIC POWER HACKSAW MACHINES
HYDRAULIC SPECIAL PURPOSE PRESS

HYDRO TESTER FOR TUBE / PIPES

PIPE AND FACING & CHAMFERING MACHINE
SPECIAL PURPOSE MACHINES ( TAILOR MADE )
TUBE MILL FOR TUBE AND PIPE MANUFACTURING
TUBE & PIPE STRAITING MACHINES

TUBE POINTING MACHINES

CIRCULAR SAWING MACHINES

DRAW BENCHES

SWAGING MACHINES

DIVISION'S ACTIVITY

INDTOOLS SALES & SERVICES AUTHORISED DISTRIBUTORS FOR HYDRAULIC
PRODUCTS OF -
M/S. EATON HYDRAULICS
M/S. VICKERS SYSTEM INTERNATIONAL LTD
M/S. FERROCARE MACHINEES (P) LIMITED

INDORE SAWS & TOOLS DISTRIBUTOR FOR INDIA FOR BIMETAL BANDSAW
BLADES, HACKSAW BLADES & OTHER TOOLS
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